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To update and transmit clarifications to the 2002 FCIC 18010 Crop Insurance Handbook
(CIH) for the 2003 crop year. The CIH provides the underwriting instructions for Multiple
Peril Crop Insurance (MPCI) Policies insured at the CATASTROPHIC, AND

1 (SECTION 1) PURPOSE

ADDITIONAL COVERAGE levels.
2 CHANGES AND INSTRUCTIONS
2A Explanation of Changes:

Listed below are the changes that have the most significant impact. Typographical errors
and minor corrections are not listed.

Section 4. Added new summerfallow practice language. In the fall of
2001, or spring of 2002 that did not qualify for the SF practice, the crop
failed and/or was destroyed before the date specified [in Par. (2)(a)1]. A
crop planted on such acreage in the spring of 2003 qualifies for the SF
practice. A crop planted in the fall of the 2002 for the 2003 crop year will

Section 4. Clarified if the Insurance Provider determines that duplicate
coverage exists and was intentional, the insured may be subject to fraud
provisions stated in the applicable crop policy. RMA will edit Insurance
Provider data submitted to RMA to identify and report potential duplicate
policies to Insurance Providers to assist them in duplicate policy

Section 4. Removed excess coverage procedure on Hybrid Seed if

Page(s)
iii - X Table of Contents updated.
14

not qualify for the SF practice.
17

resolution.

damaged by a like peril.
23

Section 4. Clarified when a person or entity is sharing with multiple
landlords/tenants only one application/contract is allowed per
person/entity.
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Section 4. Clarified an insured may select a percentage of the established
price or the additional price (when available on the crop). Only one price
election percentage may be elected per crop, per county, per policy unless
the crop provisions (i.e., Dry Beans) allow for different price election
percentages, by practice, type, or variety (P/T/V).

Section 4. Added if a crop is insured in more than one county as listed on
the application or contract change form, the insured must designate the
county from which insurance coverage (i.e., plan of insurance, coverage
level, price elections, coverage options or exclusions, etc.) will be
determined for the crop for all added counties.

Section 4. Clarified all social security numbers (including spouse’s SSN)
and SBIs must be provided to the insurance provider.

Section 4. Added that coverage options, elections, endorsements, etc., do
not automatically transfer when a cancellation transfer is executed by the
insured. Such elections must be specified on the assuming company’s
application if they are to be in effect for the current crop year.

Section 4. Added legal descriptions are not required for DASS reporting
purposes for certain crops In Alabama, Arkansas, Florida, Louisiana,
and Mississippi.

Section 4. Clarified if the crop's planting pattern/rows continue into one or
more non-irrigated corners of the field and the portion of the field irrigated
by a center pivot irrigation system (circle), the acreage within intersecting
lines drawn at right angles to the radius of the center pivot is not eligible for
a separate optional non-irrigated unit.

Section 4. Added if a policy is transferred to a different insurance
provider, a new High-Risk Land Exclusion Option must be completed.

Section 4. Removed the requirement to report all FSNs associated with
each unit (basic, optional, and enterprise, as applicable).

Section 4. Added if an insured certifies in writing (ON OR BEFORE THE
SALES CLOSING DATE) that acreage measurement service will be
requested for a crop to determine the actual planted acres, acreage may be
increased or decreased if established guidelines are met.

Section 4. The Transfer of Right to an indemnity may be released by the
transferee submitting a signed statement of release showing the insured’s
name, mailing address, contract number, crop(s), and unit(s).

Section 4. Removed FCI-532, Power of Attorney or a Power of Attorney
Form approved by RMA (the FSA-211 Power of Attorney Form is
acceptable if it meets these requirements) and replaced with: a Legally
Executed Power of Attorney form.

Section 4. Added Idaho, Oregon & Washington to states eligible for Written
Unit Agreements based on Topographical/Physical features not conducive
to farming in a manner that conforms to U.S. Rectangular Survey System
resulting in inequitable unit division based on sections or section
equivalents.
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Section 4. Revised minimum supporting documentation required for
several types of written agreements.

Section 4. Removed the written agreement type for NIBR Sunflowers not
on actuarial documents and similar crop provisions. Requests may be
submitted under the unrated P/T/V or Rate Class Option type of written
agreement.

Section 4. Added written agreement procedure for recognizing Organic
Farming Practice as a “Good Farming Practice” and Written Unit
Agreement Division (Topographical/Physical Features — Designated
States).

Section 4. Clarified that initial written agreements requested to establish
insurability after the Sales Closing Date require an inspection the same
day the written agreement would be offered to the insured, if the crop has
been planted.

Section 4. Similar crop procedure removed from Written Agreement chart
(footnote 4).

Section 6. Added Millet and Peanuts to Eligible Category B Crops. New
producer yield descriptors (I's) are discontinued once three years of actual
yields have been reported and must be replaced with yield descriptors for
“T” Yields (T's).

Section 6. Added if forage production from different types are physically
commingled, the production from different types may be separated using
the commingled production worksheet.

Section 6. Incorporated MGR-01-028.1 by indicating cups do not apply if
the previous approved APH yield was calculated using yield floors or yield
substitutions under the YA election.

Section 6. Clarified that a change in the published “T” Yield now only
includes a decrease of at least 10%; the words “increases or” have been
deleted.

Section 6. Added new Forage Production record reporting requirements
for sold, farm-stored, and fed production.

Section 6. Quality adjustment for Red Rice now allowed provided
determinations are made by a grain grader licensed by the Federal Grain
Inspection Service Inspection Service.

Section 6. Added production from hay-type barley is not insurable and is
not acceptable for APH purposes.

Section 6. Added quality adjustment determinations for Flax.

Section 6. Clarified if a producer has not grown Durum Wheat or the
production has been commingled, the Spring Wheat records
(databases/production records) may be used to establish initial approved
APH yields for Durum Wheat.
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Section 6. Changed if the proper 15-day notice is not given for Sugar
Cane, insurable acreage cut for seed will be considered put to another use
WITHOUT consent. The applicable production guarantee per acre for the
current crop year will be applied as an UNINSURED cause of loss and
used for claims purposes only.

Section 6. Added acceptable production reporting requirements for Millet.

Section 7. Added cups do NOT apply to category C crops eligible for cups
if yield substitution(s) under the Yield Adjustment Election are used to
calculate the current or prior year's approved APH yield or any other
exception listed in Par. J(6) applies.

Section 8. The Producer Listing Plan for peanuts has been discontinued
beginning with the 2003 crop year. Category B crops and procedures will
be expanded to include peanuts at a later date.

Section 8. Added general information relating to Group Risk Plan
Insurance (GRP).

Section 9. Added Millet to the list of crops using an approved APH form.

Section 9. Added for states using other descriptions i.e., Farm Serial
Numbers to identify the geographical location of the unit the legal
description (section, township and range descriptors) are not required.

Section 9. Deleted the requirement to report the complete listing of all
FSN'’s within each unit.

Section 9. Corrected APH form to include County in item 3.

Section 10. Acceptable records are required to substantiate the acreage
and production reported on production reports used to calculate approved
APH yields. Records MUST BE contemporaneous with the harvesting,
marketing, storing or feeding of the insured crop for each crop year
reported.

Section 10. Acreage and Production history from enterprise units cannot
be duplicated across basic/optional units when switching from enterprise
units to basic/optional units.

Section 10. Added an example to clarify that production records must be
continuous for all years certified for all units (basic and optional).

Section 11. Clarified a request for reconsideration, mediation, and/or NAD
appeal must be requested not later than 30 calendar days after the date
on which the participant first received notice of the adverse decision.



JUNE 2002

201 - 206
208 —208.2
209 - 214
230.1- 230.8
236

241

244

265 - 269
270

329 - 330
364

372

381

FCIC 18010-01
Section 13. Incorporated Manager’s Bulletins MGR-01-028 and 028.1.
Substitute yields for the 2001 and prior crop years will be 60 percent of the
applicable 2001 “T” Yield. Substitute yields for the 2002 and subsequent
crop years will be 60 percent of the applicable “T” Yield for each APH crop
year. Clarified that these rules also apply when calculating substitute
yields for Category C APH crops. Yield substitutions will no longer apply
to assigned yields. Updated the Yield Adjustment Example. Applicable
“T” Yields no longer apply once 4 years of records are obtained.

Section 14. Updated Maximum Yield Review procedure.

Exhibit 1. Updated to include recent policy changes, etc., and other minor
corrections.

Exhibit 5. Added Written Unit Agreement Division procedures for the
Pacific Northwest (Idaho, Oregon, Washington — Annual crops ONLY).

Exhibit 7. Clarified if the operator shares in other entities, the same
Master Yield must be used for all entities in which he or she is the operator
and insures under separate policies.

Exhibit 7. Clarified if determined under the same conditions (Master Yield
the previous crop year and yield substitutions under the Yield Adjustment
Election were NOT used to calculate the previous approved Master Yield
and a Master Yield is applicable for the current crop year), the approved
APH vyield will not decrease by more than the applicable cup (yield floors
do not apply to Master Yields).

Exhibit 7. Added potatoes (irrigated) grown in the State of New Mexico to
the list of crops eligible for Master Yields.

Exhibit 12. Updated RMA Regional Offices, Risk Compliance Field
Offices and National Appeals Division addresses, etc.

Exhibit 13. Added to perennial crop APH procedures in the states
serviced by the Davis RO that cups do not apply if the current or prior
year’s approved APH Yield was calculated using yield substitutions under
the Yield Adjustment Election (YA). Caps do not apply if the current year's
approved APH yield is calculated using yield substitutions under the YA.

Exhibit 17. FSA rules reserved. The rules from FSA Acreage Compliance
Determinations Handbook for determining the area devoted to the crop for
skip-row planting is in the process of being modified by FSA for the 2003
crop year. RMA will update this Exhibit when procedures are finalized.

Exhibit 19. Added a chart to illustrate when “cupped” yields apply and do
NOT apply.

Exhibit 22. Added yield adjustment does not apply to Option A, Malting
Barley databases.

Exhibit 25. Added instructions for completion of Forage Production
Underwriting Report and updated the Forage Production Underwriting
Report.

\Y
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Exhibit 27. Clarified procedure for crops using “T” Yields and Reference
Year Adjustment Factors.

Exhibit 31. Updated Shelling Percentage Chart For Clean Unshelled
Almonds by removing Balico, Davey, and Drake varieties and adding
Monarch, Vesta and Yosemite varieties.

Exhibit 32. Clarified SSN/EIN reporting requirements and deadlines.

Added clarification that any entity (individual, partnership, or corporation)
may insure a landlord and tenant share.

Updated Entities and Documentation chart.

Exhibit 33. If a loss is evident, acreage reported as an irrigated practice
that qualified as an irrigated practice at the time insurance attached cannot
be revised to a non-irrigated practice even if liability stays the same or
decreases, even if the insured never applied any water.

Exhibit 36. Added if the added cropland acreage exceeds 2000 cropland
acres, the new database is not eligible for SA “T” Yield. The database is
only eligible for the variable “T” Yield.

Added databases containing less than four years of actual or assigned
yields cannot be combined and RMA RO may utilize factors other than just
the productivity of the added land when approving or rejecting use of SA
“T” Yield.

Clarified if a request for a RMA RO review was not submitted or not
submitted timely for an insured crop the initial year land was added, a
request may be submitted the following crop year only. Also added
exception if insurance is later obtained for a crop not insured at the time
the land is added, a request may be made at the time the crop is insured.

Clarified a insured must request to use the SA “T” Yield, by the PRD but
no later than acreage reporting date.

Exhibit 37. Clarified that an individual or entity (or member of the insured
entity) who has NOT produced or shared in the crop in the county during
the last 10 calendar years preceding the current crop year (11 calendar
years for crops with a lag year) may request an RMA RO yield
determination.

Vi
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Insurance Services and Crop Insurance Research Bureau.
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2C Operating Standards

This handbook is the official publication of the Risk Management Agency (RMA) for all levels of
insurance provided under the Multiple Peril Crop Insurance (MPCI) program. MPCI refers to the
Multiple Peril Crop Insurance policies available under the Federal crop insurance program and
written by Private Insurance Companies reinsured by Federal Crop Insurance Corporation
(FCIC). Except for Blueberries, the handbook does not include instructions for Pilot programs or
private insurance products submitted to FCIC and approved for Reinsurance. Private Insurance
Companies are hereafter referred to as "Insurance Providers.” Approval authorities within RMA
and for Insurance Providers are indicated in this handbook. Insurance Providers are delegated
the same underwriting authorities as RMA, ONLY when indicated in this handbook (i.e., RMA
RO/Insurance Providers.)

Insurance Providers that have a Standard Reinsurance Agreement (SRA) with FCIC must use
this handbook or comparable procedures approved by RMA to deliver MPCI coverage. This
handbook and the sample forms contained within it are the RMA STANDARDS FOR
APPROVAL when RMA's approval of comparable procedures and/or forms are requested.

Each Insurance Provider is responsible for using RMA approved procedure. If an Insurance
Provider is audited by a government agency or is selected for an RMA compliance review, the
applicable procedure in this handbook or comparable RMA approved procedures will be the
basis for all determinations. If there is a conflict between this handbook and comparable RMA
approved procedures issued by an association or Insurance Provider, the procedures in this
handbook will prevail unless they are determined by RMA to be in error.

Insurance Providers may develop forms based on their internal needs. The structure of these
forms may vary from the standard RMA forms, but they require RMA's written approval and
must contain the same information as the RMA forms. All certification statements on forms
submitted to RMA for approval MUST BE IDENTICAL to the ones approved for use by RMA and
the Privacy Act Statement must be included on any form used to collect information from the
insured.

This handbook is generic in format where practical. Some exhibits and examples used in this
handbook are not exact reproductions of actual forms they represent. They are formatted in
Word for ease in handbook preparation. See the RMA approved forms for the actual form
format.

This handbook is written and maintained by:

Office of the Deputy Administrator for Research and Development,
Product Development Division, Underwriting Standards Branch
Kansas City, Missouri

6501 Beacon Drive, Room 403

Telephone (816)-926-7743 FAX (816)-926-1841

If an error is found, notify us in writing at the above address. Outline the error and indicate the
proposed correction. Errors may be corrected for the current crop year. Proposed changes
should be submitted in writing through your proper organizational channels to the Product
Development Division for consideration.
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2D Special Instructions.

Items or provisions are applicable to all levels of coverage unless specifically identified as
either: 1) applicable to specified levels of coverage or 2) not applicable to specified levels of
coverage. When the following symbols are used, the text between the arrows:

(ADD=>.....€ADD) Applies ONLY to additional coverage policies.
(CAT=>....€CAT) Applies ONLY to CAT policies.
(NACAT = ....€NACAT) DOES NOT apply to CAT policies.

Procedures and instructions contained in this handbook must be administered on a crop,
county and insured entity basis.
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3 DEFINITIONS

Acreage Report - A report required by the basic policy provisions which contains, in
addition to other required information, the insured's share of all acreage of an insured
crop in the county whether insurable or not insurable.

Acreage Reporting Date - The date by which insureds are required to submit acreage
reports. Acreage reports must be filed not later than the acreage reporting date
contained in the Special Provisions for the county for the insured crop or as provided in
the basic policy provisions.

Actual Yield - The yield for a crop year calculated from the producer's records and/or
claims for indemnities. The actual yield is determined by dividing total production
(including harvested and appraised potential production) by planted insurable acreage
for annual crops and by insurable acres for perennial crops (unless production from
uninsurable acreage is commingled with production from insurable acreage). [See Sec.
10 B (2).]

Added Land - is cropland acreage (irrespective of crops) added for the current crop
year to the insured person’s farming operation within the county [See Exhibit 32 for
insured person (entity) information and Exhibit 36 for Added Land Procedures].

Added Practice, Type, or Variety (P/T/V) - A P/T/V of the insured crop as identified on
the actuarial document that requires a separate APH yield, administered on a
county/crop basis, for which the insured has NOT been actively engaged in farming for a
share of the P/T/V's production on the unit. [See Exhibit 36.]

Additional Coverage - A level of coverage greater than catastrophic risk protection.

Administrative Fee - The annual fee that the producer must pay in addition to the
premium (if any) for additional, or catastrophic coverage [See Sec. 4 B(3)].

Appraised Production - Production determined by the Insurance Provider for
unharvested acreage, reflecting the potential production for the crop at the time of the
appraisal. Appraisals made for production LOST due to insured or uninsured cause(s)
of loss are not considered production for APH purposes. Only potential production
remaining in the field at the time of the appraisal is used for APH purposes. (Applies to
both APH appraisals or appraisals made to determine a loss.)

Approved APH Yield/Approved Yield - The amount of production per acre computed
and approved by the verifier in accordance with RMA's Actual Production History
Program (7 CFR part 400, subpart G) or, for crops not included under 7 CFR part 400,
subpart G, the yield used to determine the guarantee in accordance with the crop
provisions or the Special Provisions. The approved APH yield may contain up to ten
consecutive APH crop years of actual and/or assigned yields.
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Assigned Yield - A yield assigned (by the verifier) for the most recent APH crop year in
the base period (by database) if carryover insureds do not file acceptable production
reports by the production reporting date, as required by the crop insurance contract.
The assigned yield is 75 percent of the previous year's approved APH yield. Assigned
yields are used in the same manner as actual yields when calculating APH yields.

Average APH Yield - The sum of the actual, assigned and/or applicable "T" Yields
divided by the number of yearly yields in the database (prior to yield substitutions
application of yield limitations or yield floors, if applicable).

Base Period - Ten consecutive APH crop years ( five consecutive APH crop years for
Apples and Peaches) immediately preceding the current policy crop year (defined in the
applicable insurance policy) for which the approved APH yield is being established.
Exceptions: the base period for AZ-CA Citrus, Macadamia Nuts, Sugarcane, and Texas
Citrus Fruit begins two calendar years preceding the current policy crop year (a lag
year). The base period for each APH database is determined by the consecutive APH
CROP YEARS it contains, not by calendar years.

Carryover Insured - A person or entity who was insured the previous year without
respect to the carrier or agent, determined on a crop policy (by county) basis. If the
insured had an MPCI, Income Protection, Crop Revenue Coverage, or Revenue
Assurance crop insurance and switches from one of the plans of insurance to another
plan, that person or entity is considered a carryover insured.

Catastrophic Risk Protection (CAT) - The minimum level of coverage offered by RMA
which meets the requirements for a person to qualify for certain other USDA program
benefits. Catastrophic Risk Protection is referred to as “CAT” or “CAT coverage” in this
handbook. [See Sec. 4, C(5)(c) and Sec. 4, E(1) for additional explanations.]

Continuous Production Reports - Production reports submitted by a producer for each
consecutive APH crop year (within the base period), including the most recent APH crop
year in the base period. Continuity is not interrupted if for any calendar year the crop
was not planted, prevented from being planted by an insurable cause, or NOT produced
for an insurable purpose. Rules for reporting continuity of records apply to
applicants/insureds certifying percentages of grade or other applicable grade factors
when applicable. [See Sec. 10, Par. A(2), B(1) and (2).]

Contract - The contractual agreement between the insured and the Insurance Provider
consisting of the accepted application, the Basic Provisions, the Crop Provisions, the
Special Provisions, other applicable endorsements or options, the Actuarial Table for the
insured crop, the Catastrophic Risk Protection Endorsement (if applicable), and the
applicable regulations published in 7 CFR Chapter IV.

County - The political subdivision of a state listed in the actuarial table and designated
on the accepted application (“county” includes acreage in a field that extends into the
adjoining county or state if the county or state boundary is not readily discernable). (For
guota tobacco, “county” includes any land identified by an FSA farm serial number for
the county but physically located in another county.)
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Crop of Economic Significance - A crop that has either contributed in the previous
crop year, or is expected to contribute in the current crop year, 10 percent (10%) or more
of the total expected value of the producer's share of all crops grown in the county.
However, a crop will not be considered a crop of economic significance if the expected
liability under the CAT Endorsement is equal to or less than the administrative fee ($100
per crop per county).

Crop Year -

APH Crop Year. For APH purposes, the term does not include any year the crop
was not planted, prevented from being planted by an insurable cause, or NOT
produced for an insurable purpose as provided in the crop's policy. [See Sec. 10,
Par. B(2).]

Example 1: When an insured plants insurable acreage in a county to wheat for
harvest as grain, that year is a crop year for APH data purposes. If the land is
summerfallowed the next calendar year, that year is not a crop year for APH data
purposes.

Example 2: A year that oats were planted as a cover crop, pastured, or put up
for hay is not considered an APH crop year unless such acreage was reported
and insured as "intended for harvest as grain" under the MPCI contract.

Policy Crop Year. The period defined by the applicable crop insurance policy.

Database - The data used to calculate the average/approved APH yield. A minimum of
four up to a maximum of ten continuous APH CROP YEARS of production data are
used. The data provided must begin with the most recent APH CROP YEAR. Years
containing assigned yields do not break continuity of production data and are considered
APH CROP YEARS.

Days - Calendar days.

Enterprise Unit - All insurable acreage of the insured crop in the county in which the
insured has a share on the date coverage begins for the crop year (for premium
computation purposes, the enterprise unit discount, if shown on the FCI-35, is in addition
to the basic unit discount). An enterprise unit must consist of:

(2) Two or more basic units of the same insured crop that are located in two
or more separate sections, section equivalents, or FSA FSN’s; or

(2) Two or more optional units of the same insured crop established by
separate sections, section equivalents, or FSA FSN’s.

Established Price - The price per unit of production issued by RMA by each crop’s filing
date.

Expected Market Price - The price per unit of production (or other basis as determined
by FCIC) anticipated during the period the insured crop normally is marketed by
producers. This price will be set and announced by RMA not less than 15 days prior to
the sales closing date for the crop. Applicable for the following crops: Barley, Corn,
Grain Sorghum, Hybrid Corn Seed, Hybrid Sorghum Seed, Malting Barley, Oats, Rye,
Soybeans, and Wheat.




FCIC 18010 SECTION 3 JUNE 2001

FCIC - The Federal Crop Insurance Corporation, a wholly owned Government
Corporation administered by the Risk Management Agency within USDA.

Final Planting Date - The date contained in the special provisions for the insured crop
by which the crop must initially be planted in order to be insured for the full production
guarantee or amount of insurance per acre.

ESA - The Farm Service Agency, an agency of the United States Department of
Agriculture, or a successor agency.

FSA Farm Serial Number (ESN) - The number assigned to the farm by the FSA county
committee.

Good Farming Practices - The cultural practices generally in use in the county for the
crop to make normal progress toward maturity and produce at least the yield used to
determine the production guarantee or amount of insurance, and are those recognized
by the Cooperative State Research, Education, and Extension Service as compatible
with agronomic and weather conditions in the county.

Gross Production - Net delivered production of the commodity (by removing truck
weight and other weights which are considered tare from the gross scale weight) prior to
deductions made for dockage, test weight, moisture content, poor quality, foreign
material, etc. For APH purposes, harvested or appraised gross production, documented
in the unit of measure indicated by the crop's policy, is acceptable. However, when
acceptable records that indicate dockage, low test weight, high moisture content, poor
quality, foreign material, etc., are available at the time production reports are filed, gross
production MUST be adjusted for APH purposes to reflect the same quality of production
as provided in the crop's policy for loss payment purposes. [See Sec. 6, Par. J and Sec.
7, Par. L for additional instructions for each crop.]

Insurance Provider - A company reinsured by FCIC providing crop insurance coverage
to producers participating in any Federal crop insurance program administered under the
Federal Crop Insurance Reform Act of 1994.

Insured - The named person/entity as shown on the application accepted by the
Insurance Provider. This term does not extend to any other person having a share or
interest in the crop (for example, a partnership, landlord, or any other person) unless
specifically indicated on the accepted application [See Exhibit 32].

Insured Crop - The crop defined under the Basic Provisions and the applicable Crop
Provisions as shown on the application accepted by the Insurance Provider.

Intended Crop - A crop stated on the application submitted on or before the crop's sales
closing date which the insured intended to plant the crop year for which application is
made. (“Intended crop” is used in conjunction with substitute crop determinations.)

Irrigated Practice - A method of producing a crop by which water is artificially applied
during the growing season by appropriate systems and at the proper times, with the
intention of providing the quantity of water needed to produce at least the yield used to
establish the irrigated production guarantee or amount of insurance on the irrigated
acreage planted to the insured crop.
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Late Planted - Acreage initially planted to the insured crop during the late planting
period.

Late Planting Period - The period that begins the day after the final planting date for the
insured crop and ends 25 days after the final planting date, unless otherwise specified in
the Special Provisions. For acreage planted during the late planting period, coverage is

reduced in accordance with the crop's policy provisions.

Limited Resource Farmer - A producer or operator of a farm with an annual gross
income of $20,000 or less derived from all sources of revenue, including income from a
spouse or other members of the household, for each of the prior two years.
Notwithstanding the previous sentence, a producer on a farm or farms of less than 25
acres (aggregated for all crops), where a majority of the producer's gross income is
derived from such farm or farms but the producer's gross income from farming
operations does not exceed $20,000, will be considered a limited resource farmer. (For
example, a producer farming 20 acres with a total gross income of $39,000, of which
$20,000 is farm income and $19,000 is off-farm income, is a limited resource farmer.)

Linkage Requirement - The legal requirement that a producer must obtain at least CAT
coverage for any crop of economic significance as a condition of receiving benefits for
such crop from certain other USDA programs, unless the producer executes a waiver of
any eligibility for emergency crop loss assistance in connection with the crop.

New Insured - A person/entity who was not insured the previous crop year without
respect to the carrier (FSA or Insurance Company) or agent. If the insured had an
MPCI, Income Protection, Crop Revenue Coverage, or Revenue Assurance crop
insurance policy the previous crop year on the same crop/county, that person is not a
new insured.

New Producer - (CATEGORY B CROPS ONLY) A person who has not been actively
engaged in farming for a share of the production of the insured crop (producing the crop)
in the county for more than two APH crop years. Formation or dissolution of an entity
which includes individuals with more than two APH crop years of production history
during the base period does not qualify the new entity as a new producer for APH yield
determination purposes.

Non-Contiguous - Any two or more tracts of land whose boundaries do not touch at any
point, except that land separated only by a public or private right-of-way, waterway, or an
irrigation canal will be considered as contiguous.

Person/Entity - An individual, partnership, association, corporation, estate, trust, or
other legal entity, and wherever applicable, a state or a political subdivision or agency of
a state. “Person” does not include the United States Government or any agency thereof.

Planted Acreage - Land in which seed, plants, or trees have been placed as
appropriate for the insured crop and planting method, at the correct depth, into a
seedbed that has been properly prepared for planting method and production practice.

Policy - (also see "Contract”) The provisions for insuring a specific crop.
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Practical to Replant - The Insurance Provider's determination, after loss or damage to
the insured crop, based on all factors, including, but not limited to, moisture availability,
condition of the field, time to crop maturity, and marketing window, that replanting the
insured crop will allow the crop to attain maturity prior to the calendar date for the end of
the insurance period. It will not be considered practical to replant after the end of the
late planting period, or the final planting date if no late planting period is applicable,
unless replanting is generally occurring in the area. In general, unavailability of seed or
plants will not be considered a valid reason for failure to replant.

Preliminary Yield - The APH yield calculated by the agent prior to approval by the
verifier. Preliminary yields are used to provide coverage estimates and premium
quotations and are calculated using the same procedure as approved APH yields.

Prevented Planting - Failure to plant the insured crop with proper equipment by the
final planting date designated in the Special Provisions for the insured crop in the
county. The insured may also be eligible for a prevented planting payment if the insured
failed to plant the insured crop with the proper equipment within the late planting period.
The insured must have been prevented from planting the insured crop due to an insured
cause of loss that is general in the surrounding area and that prevents other producers
from planting acreage with similar characteristics.

Prior APH Yield - The approved APH yield [item 21 of the FCI-19-A] from the previous
year's APH form.

Production Guarantee (Per Acre) - The number of pounds, bushels, tons, cartons, or
other applicable units of measure determined by multiplying the approved yield/approved
APH yield per acre by the coverage level percentage elected.

Production Report - A written record showing the insured crop's planted acreage and
annual production used to determine the insured's actual yields for insurance purposes.
Production reports may be APH forms or documents containing the same information
required to complete APH forms. The insured must certify acreage and production for
each unit of the crop for at least the most recent APH crop year in the base period. To
be acceptable, production reports must meet the requirements as outlined in this
handbook and be signed, dated, and submitted by the insured on or before the PRD.

Production Reporting Date (PRD) - The latest date production reports will be accepted
for inclusion in the database used to calculate approved APH yields for the current crop
year. The PRD is the earlier of the acreage reporting date or 45 calendar days after the
earliest cancellation date for the crop for the current crop year unless otherwise stated in
the Special Provisions (e.g., the Sugar Beet Special Provisions in certain CA counties
with a Spring, Summer, and/or Fall harvest practice defines the PRD as the acreage
reporting date).

NOTE: For new insureds, if a crop has both a spring and fall sales closing date, and
application for insurance is made after the earlier sales closing date, the PRD is the
earlier of the acreage reporting date or 45 calendar days after the spring sales closing
date. Insurance does not attach to the acreage planted to the type with the earlier sales
closing date if application is made after the earlier sales closing date.

10
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Rate Yield. The (average APH yield) used to determine the premium rate if the
approved APH yield is based on a yield substitution or a yield floor.

Replanting - Performing the cultural practices necessary to prepare the land to replace
the seed or plants of the damaged or destroyed insured crop and then replacing the
seed or plants of the same crop in the insured acreage with the expectation of producing
at least the yield used to determine the production guarantee.

RMA Regional Office (RMA RO) - The RMA Field Underwriting and Program Services
Office for a designated area (states). [See Exhibit 12 for list of offices and states
served.]

RMA RO Determined Yields - The approved APH yield determined by the RMA RO for
insureds who do not provide at least four years of acceptable production reports when a
"T" Yield Table is not published; or for other cases referred to the RO for yield
determinations.

Secretary - The Secretary of the United States Department of Agriculture.

Share - The insured's percentage of interest in the insured crop as an owner, operator,
sharecropper, or tenant at the time insurance attaches. However, only for the purposes
of determining the amount of indemnity, your share will not exceed your share at the
earlier of the time of loss or the beginning of harvest. Unless the accepted application
clearly indicates that insurance is requested for a partnership or joint venture, or is
intended to cover the landlord's or tenant's share of the crop, insurance will cover only
the share of the crop owned by the person/entity completing the application. The share
will not extend to any other person having an interest in the crop except as may
otherwise be specifically allowed in the Basic Policy provisions.

Cash Lease (100 Percent Share). Acreage rented for cash is considered a cash
lease. A lease containing provisions for either a minimum payment or a crop
share will be considered a cash lease.

Crop Share. Acreage rented for a percentage of the crop will be considered a
crop share lease. A lease containing provisions for both a minimum payment
(such as a specified amount of cash, bushels, pounds, etc.) and a crop share will
be considered a crop share lease.

Similar Crop - Another crop produced by the grower and classified under a broad
grouping of crops such as: row crops, tree crops, vine crops, bush crops, etc. Example:
Annual crops such as wheat, corn, soybeans, etc., are considered to be similar crops,
apples, peaches, pears, etc., would also be considered similar crops.

Substituted Yield - A yield established by multiplying the applicable county crop “T”
Yield by 60 percent. [See Section 13 for APH Yield Adjustment procedures.]

Temporary Yield - A yield used (by unit) when an insured is unable to finish harvest
(due to an insurable cause), or records are unavailable from the processor, marketing
outlets, etc., by the production reporting date.

Timely Planted - Planted on or before the final planting date designated in the Special
Provisions for the insured crop in the county.

11
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Transitional Yield ("T" Yield) - An estimated yield provided in the Actuarial Table which
is used in calculating average/approved APH yields when less than four years of actual,
temporary, and/or assigned yields are available on a crop by county basis.

Note: Any actuarial document references to Determined Yields ("D" Yields) are
considered "T" Yields for APH purposes.

Transitional Yield Locator Document ("T" Yield Map) - A county map indicating area
classifications and corresponding "T" Yields. "T" Area classifications are used in
conjunction with the "T" Yield table to determine "T" Yields.

Unit - The insurable acreage of the insured CROP in the COUNTY taken into
consideration when determining the approved APH yield, production guarantee/amount
of insurance, and the amount of any indemnity (loss payment). Each insured crop's unit
structure is defined in the policy and/or respective endorsement.

USDA - The United States Department of Agriculture.

Variable “T” Yields

For Category B Crops - Sixty-five, 80, 90, or 100 percent of the applicable “T”
Yield based on the number of years of actual, assigned, or temporary yields
provided on a crop (policy) and county by the insured.

For Category C Crops - Sixty-five, 80, 90, or 100 percent of the applicable “T”
Yield based on the number of years of actual, assigned, or temporary yields
provided for each database by the insured.

Verifier - An Insurance Provider authorized by RMA to calculate approved APH yields.

Waiver (Linkage) - An FSA document that, when signed by a producer, relinquishes
that producer's eligibility for emergency crop loss assistance and satisfies linkage
requirements.

Waiver (Administrative Fees) - A document that, when signed by limited resource
farmers, exempts them from paying the administrative fee.

Whole Farm Unit - All insurable acreage of the insured crops in the county in which the
insured has a share on the date coverage begins for each crop for the crop year.

Written Agreement - A document that alters designated terms of a additional coverage
policy and that is authorized under the basic provisions, the crop provisions, or the
Special Provisions for the insured crop.

Yield Limitations/Yield Floor - Adjustments made to average APH yields, when
applicable, which result in the approved APH vyield. [See Sec. 6, Par. | and Sec. 7, Par.

J()]

Zero Acreage Report - An acreage report filed by an insured that certifies that the
insured does not have a share in the crop for that crop year.

12
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4 GENERAL RULES

4A Insurance Offer. Insurance is available when crop information is contained in the
county actuarial documents for a particular crop. In addition to listing eligible crop
programs for the county, the county actuarial tables include sales closing and other
program dates, CAT and other available price elections, coverage levels, dollar amounts
of protection, risk classifications and the corresponding rates. The applicable county
actuarial documents are a part of the insurance contract.

A(l) Eligible crops are crops with an applicable MPCI crop policy. Eligible crops
must be grown on insurable acreage in a county for which a method of
establishing insurance yields/guarantees and premium rates has been
established for the crop in order for insurance to attach. See [Exhibit 1] for a
listing of:

(1)(a) Eligible Crops;
(1)(b) Applicable FCIC/NCIS Crop Insurance Policies;

(2)(c) Coverage Plans, APH Tolerances;

(1)(d) Availability of Late and Prevented Planting Coverage;

(1)(e) (NACAT =>» Availability of Replant Coverage €= NACAT);

(1)(f)  Units of Measure;

(1)(g) Type of Units Which Apply; and

(1)(h) (NACAT => Availability of High-Risk Land Exclusion. € NACAT)

A(2) Insurable Farming Practices. The Basic Provisions, crop provisions and
Special Provisions from the county actuarial documents may provide for or
exclude from insurability certain farming practices. Refer to those documents for
specific information. (NACAT =>When permitted by the policy, coverage by
written agreement for unrated farming practices may be requested from the RMA
RO [See Par. 4G]€NACAT). For example:

(2)(a) Summerfallow (SF) is an insurable practice in some areas of the country.
The SF practice is carried out by using mechanical tillage or chemicals on
uncropped land during the summer to control weeds and store moisture
for the growth of a later crop. To qualify as SF, the land must not have
been planted to a crop in the preceding crop year except as provided in
[Par. A(2)(b)].

1 SF Date. Termination of plant growth is required prior to the date

designated for the area (May 1 in California, June 15 in North
Dakota, South Dakota and Montana, and June 1 in all other
states) followed by a continuous chemical and/or mechanical
weed control program.

13
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A®3)

A4)

IN

Summerfallow practices carried out must be consistent with
National Resources Conservation Service (NRCS) soil erosion
control measures and a good summerfallow practice for the area
with regard to method(s), frequency, and adequacy of tillage
and/or chemical control.

(2)(b) The following exceptions to the SF rule in [A(2)(a)] above will apply
unless the first crop is harvested [see crop provisions for definition of
“harvest’]. If the first crop is harvested, the second crop will not qualify as
SF in the subsequent crop year. The land must not have been planted to
a crop in the preceding crop year and must be fallow for a full crop year,
except if a crop was planted on acreage:

1 Inthe fall of 2001, or spring of 2002 that qualified for the SF practice,
the crop failed and/or was destroyed before the date specified [in Par.
(2)(@)1]. If all other summerfallow requirements were carried out, a
crop planted on such acreage for the 2003 crop year (fall of 2002 or
spring of 2003) qualifies for the SF practice for the 2003 crop year.

IN

In the fall of 2001, or spring of 2002 that did not qualify for the SF
practice, the crop failed and/or was destroyed before the date
specified [in Par. (2)(a)1]. A crop planted on such acreage in the
spring of 2003 qualifies for the SF practice. A crop planted in the fall
of the 2002 for the 2003 crop year will not qualify for the SF practice.

(0%}

That qualified for the summerfallow practice it failed and the insured
was given consent to put the acreage to another use. If the crop that
gualified for the SF practice was destroyed before the date specified
[in Par. (2)(a)l] and the insured plants to a different (second) crop, the
second crop also qualifies for the SF practice.

Crop Policy and/or County Actuarial Document Revisions. Such revisions
must be on file with the Insurance Provider by the contract change date specified
in the crop policies preceding the crop year for which the changes are to become
effective.

Crop Provisions with More Than One Insurable Crop. The AZ&CA Citrus,
Coarse Grains, Florida Citrus, Grapes (CA only), Small Grains, Stonefruit, Texas
Citrus Fruit, Texas Citrus Trees, and Guaranteed Tobacco crop provisions
include more than one crop; however, these crop provisions allow insureds to
designate which of the crop(s) are to be insured. The crop provisions may
indicate that type(s) or variety(ies) (e.g., Fresh Apricots and Processing Apricots
insured under the Stonefruit Crop Provisions) are separate insured crops. Refer
to the applicable crop provisions [Insured Crop section] or the Special Provisions
to determine the separate insurable crops. Each crop under the same crop
provisions that may be insured separately must be charged a separate
administrative fee.

Example: A producer selects additional coverage on two AZ&CA Citrus crops
(types) that may be insured separately. CAT coverage is selected on the
remaining insurable crops (types) grown. Two $30 additional coverage
administrative fees will be charged for the additional coverage and a CAT
administrative fee of $100 per crop.

14
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Term. MPCI policies are continuous contracts and remain in force until: 1)
canceled in writing by either the insured or the Insurance Provider on or before
the cancellation date for the effective crop year, 2) the policy is terminated by the
Insurance Provider because the applicable administrative fee or any other unpaid
amount (e.g., overpaid indemnity, premium) was not paid. The cancellation and
termination dates are found in the applicable crop provisions.

(5)(@) Cancellation. The insured or Insurance Provider may cancel a
continuous policy for any crop year following the initial crop year insured
by giving a signed notice to the other party on or before the cancellation
date that precedes the crop year. A request made by the insured to
cancel a crop/policy after the cancellation date will be effective the
following crop year.

Insurance on a crop may not be canceled the first effective policy year by
the insured, except when:

1

IN

[[¢§)

(NACAT =» A change is made in the policy or actuarial documents
(Special Provisions or rates) which adversely affects the coverage
or rate and was not filed at the time of application. If an
application is taken before revised rates and rules filing, the
applicant will be advised by the Insurance Provider of any change
which would adversely affect the insured crop. The applicant will
then have the option to cancel such crop(s) on or before the
cancellation date. €NACAT)

(NACAT = The approved APH yield has been lowered by more
than five percent compared to the preliminary yield quoted [see
Sec. 11, Par. F], or the Insurance Provider was not authorized to
calculate the preliminary yield and the approved yield is not
acceptable to the insured. €NACAT)

Insurance providers agree. A policy written with one Insurance
Provider may not be canceled for the purpose of insuring with
another agent/Insurance Provider the first effective crop year
without the consent of the Insurance Providers involved.
However, a change in insurance plans is allowed and must be
made before the earlier of the applicable cancellation or sales
closing date (e.g., an insured purchased Crop Revenue Coverage
(CRC) on Wheat, Corn and Soybeans in the fall, and prior to the
applicable cancellation or spring sales closing date the insured
requests Multiple Peril Coverage Insurance (MPCI) instead of
CRC on Corn and Soybeans).

15
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(5)(b) (CAT =>»Termination. The Insurance Provider will terminate the CAT

(5)(c)

Endorsement:

1 And the crop policy for which the insured fails to pay the CAT
administrative fee by the date due. In the case of partial payment
of fees involving multiple crops, there may be a question
concerning which policy(ies) should be terminated and which
should remain insured. If so, contact the producer to make this
determination.

Note: CAT coverage is not available to persons whose MPCI
policies have been previously terminated for non-payment of
premium or indebtedness to RMA or the Insurance Provider and
the unpaid premium/debt has not been satisfied.

2 If the insured purchases additional coverage from a different
Insurance Provider, transfer procedure must be followed.
3 At the end of the crop year if the crop policy to which the CAT

Endorsement attaches automatically terminates (i.e., the policy
must be renewed each crop year).€ CAT)

(NACAT =>» Termination for Non-payment of Premium. The policy
provides for termination of the contract for the next crop year if any of the
premium remains unpaid as of the termination date for non-payment of
premium (which precedes that crop year). A policy issued by a new
Insurance Provider will be terminated for existing indebtedness [see
C(9)(e)1c this Sec.]. RMA will not provide reinsurance on policies that

should have been terminated for non-payment of premium but were
not. €NACAT)

Other MPCI Insurance. Only one MPCI policy (issued under the authority of the

Federal Crop Insurance Act), is permitted on the same crop/county for the same
person/entity EXCEPT for:

(6)(@)

Acreage designated by RMA as high-risk land which is excluded from an
additional coverage policy and insured under a separate CAT policy.
High-risk land that is excluded from additional coverage and insured
under the CAT endorsement is considered a separate crop for
administrative fee, unit division, APH, added land and all other insurance
purposes. High-risk land may be insured on a separate CAT policy
provided that on or before the crop's sales closing date the insured:

1 Executes a High-Risk Land Exclusion Option Form.

2 Obtains a CAT policy from the same Insurance Provider.
Note: If it is discovered that duplicate policies exist the first effective crop
year (i.e., CAT policy written with Company A and an additional coverage
policy is written with Company B), the CAT policy written with Company A
may be canceled and rewritten with Company B for the purpose of
insuring the high-risk land with the consent of the Insurance Providers
involved. The following crop year the CAT policy must be written with the
same Insurance Provider.

16
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(6)(b) Hybrid Seed Corn or Hybrid Sorghum Seed grown under contract with
more than one seed company. A separate MPCI policy is allowed for
acreage grown under contract with each different seed company.

Different coverage levels may be selected on each separate policy.
There will be no more than one unit for all production contracted with
each seed company. Payment of losses must be made accordingly and
coordinated between policies/Insurance Providers.

(6)(c) Crops insured under Adjusted Gross Revenue (AGR) policies. MPCI
insureds may also obtain AGR insurance [See A(8)(c)].

Duplicate Policies Are Not Permitted. Insurance Companies must use the
Policyholder Tracking System (PHTS) to determine if more than one MPCI policy
is in force on the same crop and county for the same person. Except for high-
risk land excluded from an additional coverage policy with a CAT policy, Hybrid
Seed Corn or Hybrid Sorghum Seed policies grown under contract with more
than one seed company, and crops also insured under the AGR policy [See
A(6)], if more than one policy is in force on the same crop/county for the same
person/entity, duplicate policies exist.

(7)(a) Ifitis discovered that duplicate policies exist and:

1 Both are additional or both are CAT policies, the policy with the
earliest date of application will remain in force or;

IN

If one is an additional policy and the other is a CAT policy:

a The additional coverage policy will apply if both are insured
with the same Insurance Provider, or if insured with
different Insurance Providers both Insurance Providers
agree.

(e

If both Insurance Providers DO NOT agree the policy with
the earliest date of application will be in force and all other
policies for the crop will be voided

(7)(b) If the Insurance Provider determines that duplicate coverage exists and
was intentional, the insured may be subject to fraud provisions stated in
the applicable crop policy. RMA will edit Insurance Provider data
submitted to RMA to identify and report potential duplicate policies to
Insurance Providers to assist them in duplicate policy resolution.

Other Insurance/Excess Coverage. When other:

(8)(a) Fire insurance is carried on insured crops, the MPCI policy provides for
only excess coverage.

(8)(b) Insurance is provided by an AGR policy, the individual crop policy(ies)
provide primary coverage and indemnity payments from those policies
are considered income to count under the AGR policy.
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A(9) Insured Cause(s) of Loss. Insured causes of loss (and any limitations) are

stated in each crop's policy provisions. Examples are: adverse weather

conditions, fire, wildlife, earthquake and volcanic eruption occurring within the
insurance period. (CAT=>» Other insured cause(s) of loss due to natural disasters

may be determined by the Secretary of Agriculture. € CAT)

A(10) Notice of Damage or Loss. It is the duty of the insured to provide notice of loss

to the Insurance Provider without delay. Sufficient information must be provided
to determine whether or not an inspection is necessary. See the policy for each
crop's notice and representative strip/sample requirements.

(10)(a)

(10)(b)

(10)(c)

Severe Wind Erosion. Insureds must notify their Insurance Provider
immediately of their intention to till acreage to control soil erosion.
When a notice concerning severe wind erosion is given, the Insurance
Provider should contact an adjuster immediately and an inspection
should be made as soon as possible. When the local Natural
Resources Conservation Service/Cooperative Extension Service
recommends emergency tillage to conserve the soil and minimize
further damage to the insured crop, the policyholder may take
immediate action if the acreage to be tilled represents 25 percent or
less of the field or subfield. In all other cases, the crop must be
inspected before starting any emergency tillage. If, after tilling is
started, more than 25 percent of a field or subfield needs to be tilled, the
insured must notify the Insurance Provider so that such acreage can be
inspected prior to tilling.

General Notice Instructions. The insured must give timely notice of
damage:

1 During the period before harvest, the insured crop on any unit is
damaged to the extent that the insured does not expect to further
care for or harvest any part of the acreage. Such acreage must
be left intact until inspected.

N

The insured wishes to put insured acreage to another use. The

insured must NOT put acreage to another use before the crop's

potential production is appraised and written consent is given for
such other use.

3  Anindemnity or replanting payment is to be claimed on any unit.

Delayed Notices. Notices of loss are considered "delayed" if not
reported within the period of time specified in the individual crop
policy(ies). [See the Loss Adjustment Manual (FCIC-25010).]

Linkage Requirements. To be eligible for benefits under the Agricultural Market

Transition Act (AMTA); loans or any other USDA-provided farm credit, including
guaranteed and direct farm ownership loans, operating loans, and emergency loans
under the Consolidated Farm and Rural Development Act provided after October 13,
1994; and benefits under the Conservation Reserve Program provided by any new or
amended application or contracts executed after October 13, 1994; a producer must
obtain at least CAT coverage for each crop of economic significance OR sign a "waiver"
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of any eligibility for emergency crop loss assistance. Execution of a “waiver” does not
affect the producer's ability to participate in any Federal crop insurance program
administered under the Federal Crop Insurance Reform Act of 1994.

B(1)

B(2)

B(3)

Breach of Contract. If a waiver is not executed, failure to comply with all
provisions of the policy constitutes a breach of contract and may result in
ineligibility for the farm program benefits listed above for that crop year. If
ineligible, any benefit already received must be refunded.

Crop of Economic Significance Determinations. [See Sec. 3 Definitions.]
Each crop year, the producer is responsible for determining which crop(s) in the
county will be of economic significance. If a producer decides to plant an
uninsured crop that is a crop of economic significance, insurance cannot be
obtained after the crop's sales closing date unless the crop is a substitute crop
[See Par. C(7)(c)3]. To determine the percentage/value for each crop:

(2)(a) Multiply each crop's planted acres times the producer's share, times the
approved yield (when applicable) times the price. A type of price such as
the current local market price, futures price, established price, highest
amount of insurance, etc., may be used provided the same type of price
is used for all crops in the county;

(2)(b) Add the values of all crops grown in the county as determined above; and

(2)(c) Divide each crop's value by the value of all crops grown in the county.

Administrative Fees. Each insured is required to pay an administrative fee
each year insurable acreage of the crop is planted or a prevented planting
acreage report is filed.

(3)(a) Administrative fees are paid to the Insurance Provider as follows:

Coverage | Per Crop/County Type of Contract | Fee Established When | Due By The

Additional | $30 (plus premium) | New & Carryover Insurance Attaches Premium

Billing Date

CAT

$100

(3)(b) Third parties are prohibited from paying administrative fees on
producers'/insureds' behalf. Insurance Providers, insurance agents,
producer associations, grower groups, farm cooperatives, etc., may not
pay administrative fees for producers/insureds. Only those persons
acting in place of the producer/insured under a power of attorney,
landlord/tenant agreement, or a legal guardianship, may pay the
administrative fee.

(3)(c) New insureds with CAT coverage who want to increase their coverage
(on the insured crop the initial crop year of insurance) may do so by the
applicable sales closing date for the crop; however, the increased
coverage must be obtained from the same Insurance Provider.
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Waiver of Administrative Fees. The administrative fee for CAT and Additional

coverage may be waived for a limited resource farmer [see Sec. 3 Definitions].

(4)@)

(4)(b)

(4)(c)

New insureds who wish to be exempt from paying administrative fees
must request a waiver at the time of application (on or before the sales
closing date). For carryover insureds, waiver requests must be made
annually by the crop's final acreage reporting date. [See Exhibit 8 for the
Request to Waive Administrative Fees.] The insured must provide proof
of qualifying income OR CERTIFY on the request for waiver that he or
she qualifies as a limited resource farmer.

Insurance Providers approve or reject the Request To Waive
Administrative Fees. If the producer certifies eligibility and the Insurance
Provider has reason to question the producer's eligibility, the Insurance
Provider may require proof of income (i.e., income tax returns) for the
previous two years prior to allowing the producer to qualify for a limited
resource farmer status.

1 If the producer does not qualify as a limited resource farmer, the
Insurance Provider shall provide written notice to the producer that
the administrative fee must be paid in accordance with policy
terms or the policy will be terminated and the person will become
ineligible for insurance coverage.

IN

If adequate proof is not provided and it is found that the producer
intentionally misrepresented their status, the policy will be voided.
The voidance will be effective at the beginning of the crop year in
which the misrepresentation took place.

If selected for any MPCI program review, eligibility for waiver of
administrative fees must be verified and the insured will be required to
provide proof of gross income.
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B(5) Copies of Documents. If original insurance documents are required by RMA
but are unavailable, a photocopy, fax copy or carbon copy of an original
insurance document may be used if CERTIFIED by the Insurance Provider. The
copy MUST be marked or stamped "Certified True Copy," signed and dated by
the Insurance Provider's authorized representative.

EXAMPLE:

Certified True Copy

VVVVVYVYVYVYVYVYV
VVVVYVYVYVYVYVYVYV

(Signature) (Date)

A certified true copy may be accompanied by a memorandum explaining why a
copy is being submitted instead of the original document.
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B(6) Rounding Rules pertaining to MPCI program administration.
ITEM FORM GUIDELINES
Acres APH, Acreage Report Tobacco Round to (0.01)
Notice, Loss Pmt. Other Crops Round to (0.10)
Unit of Measure
Bushels, Boxes,
Cartons, Lugs, Barrels, Dollars,
Hundredweight Tons Pounds
APH Yields APH Form
(Per Acre) Acreage Report Round To:
Notice, Loss Pmt. (1.00) (0.10) (1.00)
Guarantee Acreage Report Round To:
(Per Acre) Notice, Loss Pmt. (0.10) (0.10) (1.00)
* Adjusted Acreage Report Round To:
Guarantee Notice, Loss Pmt. (0.10) (0.10) (1.00)
Per Acre
Unit Guarantee** | Acreage Report Round To:
Notice, Loss Pmt. (1.00) (0.10) (1.00)
Unit Premium Acreage Report Round To:
& Losses** Notice, Loss Pmt. (2.00) for all crops.
Interest Acreage Report Round To:
(Share) Notice, Loss Pmt. (0.001) for all crops.
Production to All Loss Forms Round To:
Count (0.10) (0.10) (1.00)

(Farm Unit
Deficiency)

*Adjusted Guarantee Per Acre (GPA) applicable to Late and Prevented Planting and is the
result of multiplying the GPA times the applicable factor.

** [See FCIC - M13 Data Acceptance System Handbook for line/record rounding rules.]

NOTE: "Round to (1.00)"
"Round to (0.10)"
"Round to (0.01)"
"Round to (0.001)"

Indicates rounding to whole numbers in a 2-position decimal field.
Indicates rounding to tenths in a 2-position decimal field.
Indicates rounding to hundredths in a 2-position decimal field.
Indicates rounding to thousandths in a 3-position decimal field.

[See the Raisin Crop Handbook for Raisin rounding rules. Rounding rules for appraisal
worksheets may be found in the Loss Adjustment Manual FCIC-25010 or individual crop loss
adjustment handbooks]
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4C Applications For Insurance

C(1)

C@)

C(@3)

Eligible Persons/Entities. Application for insurance covering an insurable
(eligible) crop may be made by a person/entity to cover a bona fide interest in a
crop at the time coverage begins. Bona fide interestis a share of the crop as an
owner-operator, landlord, tenant, or sharecropper. [See Exhibit 32 for details on
various entity types.]

(1)(@) Minors. A minor may insure a crop by having a court-appointed guardian or
parent co-sign the application. (CAT =» A minor who is competent or capable
of entering into a binding contract may insure a crop at the CAT level without
a co-signer; however, if not competent or capable of entering into a binding
contract, a court-appointed guardian or parent must sign the
application. € CAT)

(1)(b) Separate applications/contracts are required for each person/entity insured
unless the application clearly states the landlord will insure the tenant’s
share, or the tenant will insure the landlord’s share. If the landlord or tenant
has requested to insure the other person’s share of the crop on the
application by the applicable sales closing date, the percentage shares of
both persons must be shown in the remarks section of the acreage report or
documented and attached to the acreage report (if insuring another person’s
share and it is 10 percent or greater, the other person’s SSN/EIN is required
and must be reported on the SSN/EIN Reporting Form as an SBI interest).
Each separate share arrangement qualifies as a basic unit. Evidence of the
other party’s approval (lease, power of attorney, etc.) must be provided to the
Insurance Provider, and retained: If a person or entity is sharing with multiple
landlords/tenants, only one application/contract is allowed per person/entity.

(1)(c) Native American land held in trust by the Bureau of Indian Affairs is handled
similar to other trusts. [See Exhibit 32, Par. 1 N(3).] All other Native
American entities will be insured as applicable (i.e., individuals, partnerships,
joint operators, etc.).

(1)(d) (CAT =>» A tobacco producer may insure 100 percent of the tobacco acreage
for which a marketing card is issued by FSA under one policy if all
shareholders agree to such an arrangement in writing. [See Exhibit 32, Par.
1E for additional instructions.]€ CAT)

(1)(e) (CAT =>»Landowners with an undivided interestin land may insure crops on
such land under one policy. [See Exhibit 32, Par. 1F.]€CAT)

Ineligible Persons. Any person with a delinquent debt to RMA or an Insurance
Provider, or who is disqualified through administrative proceedings, is ineligible for crop
insurance until the debt is resolved or for the period of disqualification. Under the Food
Security Act of 1985, any person who is convicted under federal or state law of planting,
cultivating, growing, producing, harvesting or storing a controlled substance in any crop
year will be ineligible for crop insurance for five years from the date of conviction.

Sales Closing Dates. To participate, a person must apply for insurance on or before
the applicable sales closing date. Sales closing dates, usually preceding the beginning
of the insurance period, are established for each insurable crop and are published in the
county actuarial table. After the sales closing date, new applications for insurance for
that crop year may not be accepted [see C(7)(e) for exceptions]. Sales closing dates
falling on Saturdays, Sundays, or legal holidays are extended to the next business day.
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C(4) Selecting Coverage. The insured's MPCI coverage is determined by the level of
coverage and price elected or, for some crops, the amount of insurance elected. The
level of coverage and price is chosen at the time the application is completed. The
level of coverage and price elected may be changed if requested in writing on or
before the applicable sales closing date for the crop.

(4)(@) Levels of Coverage. A crop may be insured at 50%, 55%, 60%, 65%, 70%,
and 75% (80% and 85% coverage levels are available for some crops if
indicated on the actuarial documents) of the approved APH yield, amount
of insurance, or farm quota (Quota Tobacco). Except for high-risk land
excluded from an additional coverage policy and insured separately under
a CAT policy, and for Hybrid Seed Corn or Hybrid Sorghum Seed grown
under contract with more than one seed company that is insured on
separate policies, all acreage of the insured crop within a county must be
insured at the same level.

(4)(b) Price Elections. The insured may select a percentage (see the table in
C(5) below) of the established price or the additional price (when available
on the crop). Only one price election percentage may be elected per crop,
per county, per policy unless the crop provisions (i.e., Dry Beans) allow for
different price election percentages, by practice, type, or variety (P/T/V).

C(5) Coverage Categories. For administrative fee purposes, MPCI coverage falls into two
categories, Additional and CAT Coverage. Price election ranges and subsidy
percentages are shown below. Note: The subsidy percentages apply to all plans of
insurance except for Adjusted Gross Revenue (AGR), Group Risk Protection (GRP),
and Group Risk Income Protection (GRIP):

CAT ADDITIONAL COVERAGE
Coverage Level 50 50 55 60 65 70 75 80 85
Percentage
Price Election 551/ | 100 | 91-100 | 84-100 | 77-100 | 72-100 | 67-100 | 63-100 | 59-100
Percentage
Subsidy Percentage 100 67 64 64 59 59 55 48 38

1 CAT => ADDITIONAL INFORMATION FOR SOME CROPS:

Florida Citrus Trees | 55% of the reference maximum price.

Nursery Stock 55% of the Plant Inventory Value Report for the rate classification.
Other Dollar Plan 55% of the dollar amount of insurance (Florida Citrus, Forage
crops Seeding, Hybrid Seed Corn, Hybrid Sorghum Seed, Macadamia

Trees, Peppers, Raisins, Sweet Corn [Fresh Market] Texas Citrus
Trees, Tomatoes [Fresh Market]).

GRP Crops 45% of the maximum protection per acre at 65% coverage
level. € CAT)
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C(7)
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Premium Rates and Risk Classifications. The risk classifications and associated
premium rates established for each county and crop are presented in the county
actuarial tables. Risk classifications may be presented through yield spans/continuous
rating, maps, “T” Yield Maps, General “T” Yield Tables and listings of land locations,
producers or FSA Farm Serial Numbers (FSN's).

Applications. Use the FCF12, Crop Insurance Application, or an application
approved by RMA, to request insurance on eligible crops. Applications are also used
to add a crop(s) to an existing policy, to insure crops in additional counties, and for
successor-in-interest policies. A new application is required when changing from one
plan of insurance coverage to another plan of insurance, e.g., Crop Revenue
Coverage (CRC) to Actual Production History (APH).

(7) (@) Coverage applies to the crop(s) in the state for the county(ies) shown on the
accepted application except as provided in [(7)(b)]below. If [(7)(b)] does not
apply, any additions must also be made on or before the sales closing date for
the crop(s) in the specified county(ies).

(7)(b) If the Insurance Provider’s application or contract change form provides an
election to insure the listed crop(s) on the application in ALL COUNTIES OR IN
ALL COUNTIES WITHIN THE STATE with the crop program (Category C
[perennial] crops excluded), the following guidelines apply:

1 The following statement (or other RMA approved statements) must

appear on the application or contract change form: [ ] YES [ ] NO |
REQUEST INSURANCE COVERAGE FOR MY SHARE OF ALL
CROPS SPECIFIED BELOW [Select one: IN ALL COUNTIES WHERE
THE CROPS ARE INSURABLE OR IN ALL COUNTIES WHERE THE
CROPS ARE INSURABLE WITHIN THE STATE] EXCLUDING
CATEGORY C (PERENNIAL) Crops.

N

The election may be declared on the application for new insureds, or
Contract Change form for carryover insureds (also used to designate
the applicable insurance county (or counties) when such designation
was not previously made), by the applicable sales closing date for the
crop(s) shown on the accepted application or Contract Change form.
Production reports must be filed in accordance with this procedure. Any
endorsement, option, exclusion, or election not elected for the
designated county (see below) must be completed by the applicable
date or the endorsement, option, exclusion, or election will not apply
until the following crop year.

Note: Only one “all counties” election is permitted for a crop (if the ALL
COUNTIES election is made) or one election per crop state (if the ALL
COUNTIES WITHIN THE STATE election is made). If more than one
election is made, the election with the earliest application date will

apply.

If a crop is insured in more than one county, as listed on the application
or contract change form, the insured must designate on the applicable
form the county from which insurance coverage (i.e., plan of insurance,
coverage level, price election, coverage options/exclusions, etc.) will be
determined for the crop for all added counties if added after the SCD (if
reported to the Insurance Provider before the SCD, the insured may
elect other level, price, etc.). Insureds may not designate more than
one county per crop or crop state, as applicable (see Note above).
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Insurance coverage will not be provided for an added county if the
insured does not designate a county for added county purposes,
designates more than one county per crop or crop state, as applicable,
on the application or contract change form, or the plan of insurance or
any other basis for coverage for the designated county is not available
in the added county.

The insured must notify (report the acreage of the crop) the Insurance
Provider no later than the acreage reporting date the initial year any
insured crop(s) is subsequently grown in a county(ies) not listed on the
application or contract change form. A crop inspection is not necessary
for any crop reported the initial crop year in an additional county. The
coverage applicable the initial crop year will apply in subsequent years
(a separate application, option forms, etc., are not required), unless a
contract change is made by the sales closing date. All relevant
documentation affecting the “all counties” election will be maintained in
the insured’s file.

If the insured fails to notify the Insurance Provider the initial year

the crop is grown in a county not listed on the application and the
Insurance Provider discovers this fact (i.e., second or subsequent crop
year) after the sales closing date, the Insurance Provider may
determine the acreage, and make a crop inspection and accept liability
if the crop grown meets the established crop inspection criteria for
adding acreage, or declare the acreage zero. If any of the crop acreage
in the additional county does not meet the crop inspection criteria for
additional coverage, all acreage of the crop in the additional county will
be declared zero. Coverage will be effective the following crop year (a
separate application is not required [see 3 above]).

Insurance Providers are responsible for explaining to the insured:

a Under the “all counties” election, all counties in which the
insured currently has an insurable share for the listed crops
must be shown on the application/contract change form.

(o

Rates and coverages may not be the same, or may not be
available, for the counties not listed on the application.

10

The plan of insurance, price election (percentage), level of
coverage, endorsements, options/exclusions, etc., in effect for
the crop in the designated county shown on the initial
application/contract change form will apply to the added county
acreage. No coverage will be provided for an added county if
the plan of insurance or other basis for coverage is not available
in the added county, a designated county is not selected, or
more than one county is designated per crop or crop state, as
applicable, on the application or contract change form. After the
initial year, the insured may change the price election, level of
coverage, plan of insurance, or make other coverage changes
by the applicable deadline.

(=X

Separate administrative fees are due at premium billing for each
additional county per crop [see Sec. 4, B(3) and (4)].
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D

A CRORP not listed on the “all counties” application or contract
change form cannot be added after the applicable sales closing
date.

1=h

Coverage in an additional county not shown on the “all counties”
application or contract change form cannot be added [except as
provided in (7)(b)4]:

i At acreage reporting time for a county if the crop has been
grown but not reported in the additional county since the
date the “all counties” application or contract change form
was signed.

ii After the applicable acreage reporting date.
q The insured must:
i Provide an acceptable production report on or before the
production reporting date or appropriate Variable “T”
Yield procedures will apply [see Sec. 6, Par. C, and

Exhibit 37, 1A).

i Request use of New Producer procedures by the
acreage reporting date, if applicable [see Exhibit 27].

(7)(c) Applications are subject to acceptance by the Insurance Provider. Prior to
acceptance, the Insurance Provider will determine that the application:

(7)(d)

(7)(e)

1

IN

[o8}

I~

Is for a producer who has a bona fide interest (owner, operator,
sharecropper, or tenant) in the crop.

Shows the correct person/entity (individual, partnership, co-owner, joint
operator, estate, trust, etc.).

Has been signed by a person(s) having authority to enter into a binding
contract.

Contains all the material information required to insure the crop,
including: all applicable SSNs and/or EINs (including spouse’s SSN)
and/or employer identification numbers, coverage level, price election,
crop, type, variety, class, and plan of insurance. Applications that do
not contain the material information to insure the crop may not be
accepted by the Insurance Provider.

The policy will be voided if the insured has falsely and/or fraudulently

concealed either the fact that the insured is restricted from receiving benefits
under the Federal Crop Insurance Act or that action is pending which may
restrict eligibility to receive such benefits.

Late-filed Requests for Insurance. After the sales closing date, an application

may ONLY be taken and approved by the Insurance Provider under the
following conditions:
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There is documented evidence that the applicant intended to make
timely application, but was prevented from doing so by circumstances
beyond his or her control (i.e., personal illness or family tragedy) ; or

The primary reason for the application being late-filed is the fault of
Insurance Provider.

For situations 1 and 2 :

lw

(7)(H)

a (CAT =>» Applications may be accepted up to thirty days after the
CAT sales closing date and a crop inspection is not
required. € CAT)

(e

(NACAT => For additional coverage, the Insurance Provider must
document, in writing, justification for taking the request and

have an authorized representative perform a crop inspection. If
the crop appraises at 90 percent or more of the yield upon which
the guarantee is based, the Insurance Provider may accept the
application. € NACAT)

(CAT = The crop is a substitute crop whose sales closing date has
passed and is planted on acreage that was: 1) prevented from being
planted to an intended crop, or 2) planted to an intended crop that failed
and it was not practical to replant the failed crop. An insured may
submit an application for CAT coverage to insure an annual crop that is
substituted for an intended crop. A crop inspection is not necessary
and the application MAY be accepted by the Insurance Provider if ALL
of the following conditions are met:

a The substitute crop is a crop of economic significance;

b The producer must NOT have signed or INTEND to sign a
waiver for emergency crop loss assistance for the crop for the
crop year,;

C The producer must submit the application and pay any
applicable administrative fee for the substitute crop on or before
the premium billing date for the substitute crop;

d The substitute crop must NOT have been planted in the
preceding crop year; and

e Weather/growing conditions must be favorable to produce the

substitute crop.

Note: The substitute crop must be planted on or before the final
planting date or within the late planting period (if applicable) in order for
insurance to attach. The insured will not be eligible for prevented
planting coverage on the substitute crop if it is not planted. € CAT)

Rejected Applications. If rejected, the original application along with a

letter of explanation must be sent to the applicant. Insurance Providers should
provide a copy to the agent/representative
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Successor-In-Interest Applications.

A successor-in-interest policy continues the insurance protection, favorable insurance
experience/premium discounts (if the successor qualifies) that was accumulated by the
former insured, and APH yield history. [See Par. C(11) for insurance
experience/premium discount requirements and applicable crops.] A
successor-in-interest application may be approved by the Insurance Provider when
there is one successor to the insured entity or for each former member of a partnership
when a partnership is dissolved. A successor-in-interest requires the preparation of a
new application and cancellation of the previous policy.

(8)(@)

(8)(b)

(8)(c)

Participation. The successor must have participated in an active farming
capacity to assist with the earning of the premium reduction. The successor-in-
interest request must document the extent of the insured's participation in the
prior production of the crop. The Insurance Provider either approves or denies
the request to transfer the experience.

Limitations. A successor-in-interest policy covers only the land previously
insured. If additional land is to be covered under the same policy, a
successor-in-interest application is not applicable.

Applicants. A successor-in-interest application may be taken from:

1 An immediate family member (spouse, son, daughter, legally adopted
child, brother, sister, or grandchild).

IN

An authorized representative (executor or administrator of an estate;
trustee of a trust; guardian of a judicially declared incompetent, minor,
or incapacitated individual; or individual having power of attorney).

[[e¥]

A person whose status has changed (dissolution or a declaration of
incompetency or incapacity; change of name due to marriage, divorce,
etc., or a minor attains majority).

I

A change of insurable entity. Changes of insurable entity include
dissolution of a partnership, corporation, trust, or settlement of an
estate. The successor/applicant must have been an active member of
the insured entity that changed and operates all or part of the same
land previously insured by the entity.

(8)(d) APH Yield History. If the previous insured had an approved APH yield
and turned the operation over to another person who qualifies for a
successor-in-interest policy, the Insurance Provider must transfer the APH
Yield History to the successor-in-interest policy; however, if only part of the
acreage is insured under the successor-in-interest, only the applicable APH
data is used.
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Transfer of Policies. Use FCI-480, Cancellation/ Transfer of Experience or
RMA approved Cancellation/Transfer of Experience forms to cancel policies and
to transfer insurance experience data from one Insurance Provider to another.
To be effective, transfer requests must be signed by the cancellation date and
received by the ceding Insurance Provider no later than 45 days after the
cancellation date. Requests received later than 45 days after the cancellation
date may be rejected by the ceding Insurance Provider for that crop year.

(9)(@) The policy may not be canceled the first effective crop year with any
Insurance Provider for the purpose of insuring with another Insurance
Provider without the consent of the insurers involved.

(9)(b) Reguirements. The assuming Insurance Provider must complete and
have the insured sign a Cancellation/Transfer of Experience Data Form
for each policy (crop) being transferred (a legible carbon copy, photocopy,
or faxed copy of the request containing the insured’s signature is
acceptable for canceling and transferring insurance coverage). A
policyholder may transfer a crop only once per crop year.

(9)(c) Documentation. The assuming Insurance Provider must complete an
application, indicate it is a renewal, obtain the insured's signature, and
enter the ceding Insurance Provider's policy number(s) on the Policy
Cancellation and Transfer of Experience Data Form.

(9)(d) APH. When the insured transfers the policy to a different agent and/or
Insurance Provider, if applicable, the APH vyield history MUST also be
transferred.

(9)(e) Responsibilities.

1 The assuming Insurance Provider must advise the policyholder
that:
a Premium and loss experience (if any) will be transferred.
b APH vyield history will also be transferred.
[ The policy will be terminated if the insured is indebted to

the ceding Insurance Provider.

N

All Insurance Providers are required to transmit experience
(premium and loss data) and APH data to RMA. RMA will enter
this information into Experience and Yield History Databases. The
PHTS may be used to access this information.
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Verification of Underwriting Information. Insurance Providers may
complete/issue policies using the PHTS without requesting insurance
experience and APH history from the ceding Insurance Provider.
However, if the PHTS information appears incomplete or inaccurate, the
assuming Insurance Provider MUST request the data from the ceding
Insurance Provider. When requested timely the ceding Insurance
Provider will provide the experience and complete APH data for the
applicable crop/county to the assuming Insurance Provider no later than
15 calendar days after receiving the request. If dueto alagin
processing the immediate past year's business, the cumulative
experience factor may be used by the assuming Insurance Provider to
provide an estimated premium. The actual premium for the current crop
year will be billed after the immediate past year's experience is
completed.

The assuming Insurance Provider must notify the ceding Insurance
Provider when it has accepted the transfer. The ceding Insurance
Provider will then terminate its policy. In any transfer, the assuming
Insurance Provider must issue the policy and the ceding Insurance
Provider must terminate its policy.

Policy service functions will be performed by the assuming Insurance
Provider upon completion of the transfer process.

C(10) Deceased Insureds. If the insured dies:

(10)(a)

(10)(b)

BEFORE the beginning of planting of any insured annual crop, or
BEFORE insurance attaches for any insured perennial crop, coverage
for all crops under the policy terminates. If applicable, a successor-in-
interest application maintains continuity of insurance and preserves
any favorable experience discounts.

AFTER the beginning of planting of any insured annual crop, or
AFTER insurance attaches for any insured perennial crop, coverage
for all crops under the policy will continue until the end of the insurance
period. A crop inspection is not required if the acreage report is filed
by the acreage reporting date.

1 If anindemnity is due, the beneficiary entitled to the indemnity
must be determined and documented in the contract file folder.
The documentation must indicate the contract number, crop, crop
year, unit, and circumstances requiring the naming of the
beneficiary. A copy of the death certificate may be used to
positively document the date of death.

IN

Insurance terminates for the succeeding crop year. A successor-
in-interest (if applicable) or new application must be obtained to
continue insurance.
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C(11) Previous Insurance Experience/Premium Adjustment

Insureds may have had favorable insurance experience (base premiums and
loss experience) and earned premium discounts on some crops [See Par.
C(11)(a)] provided by previous policy provisions. Previous insurance experience
must be retained by the Insurance Provider if insureds have been continuously
insured on the same crop and county in order for the insured to remain eligible
for any earned favorable insurance discount (factor). For insureds who switch
coverage plans (i.e., APH to GRP; MPCI to Crop Revenue Coverage, Revenue
Assurance, or Income Protection) or APH coverage levels (i.e., additional
coverage to CAT coverage), Insurance Providers must retain previous insurance
experience. The premium adjustment factor is not used for GRP, other coverage
plans, or when calculating imputed CAT premium. When an insured switches
back from GRP back to APH or other coverage plans to MPCI at the additional
coverage level, the previous insurance experience and applicable premium
discounts apply. When an insured switches from CAT back to additional
coverage, the Insurance Provider must update the insurance experience. If the
insured is still eligible for a premium reduction in excess of five percent based on
his/her loss ratio and the number of years of continuous experience through the
applicable crop year, the insured will continue to receive the premium reduction
subject to the conditions listed [see Par. C(11)(b)]. Insurance experience may be
available from the PHTS.

(11)(@) Crop Groups for Premium Adjustment Purposes. Premium reductions
[subject to the conditions in Par. C(11)(b)] were removed from the
following crop policies for the:

1 1985 crop year: Corn, Grain Sorghum, Soybeans, Tobacco,
Raisins, Peanuts, Tomatoes (Processing), Processing Sweet
Corn, Potatoes. Premium reductions are based on insuring
experience through the 1983 crop year.

IN

1986 crop year: Wheat, Barley, Flax, Oats, Rye, Sunflowers,
Almonds, Apples, Forage Production, Grapes, Peas, Dry Beans,
Peaches; and Sugar Beets in all states except Arizona and
California. Premium reductions are based on insuring experience
through the 1984 crop year.

[08]

1987 crop year: Sugarcane, AZ-CA Citrus and AZ-CA Sugar
Beets. Premium reductions are based on insuring experience
through the 1985 crop year.

I~

1990 crop year: AUP Cotton and Rice. Premium reductions are
based on insuring experience through the 1989 crop year.

(&)

1990 crop year: Florida Citrus. Premium reductions are based on
insuring experience through the 1988 crop year.

[op}

1998 crop year: Forage Seeding. Premium reductions are based
on insuring experience through the 1997 crop year and premium
adjustments for unfavorable experience have been discontinued.

Note: No other crops have premium adjustments based on favorable
experience.
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(11)(b) (NACAT=>»Premium Adjustments for Favorable Experience. The
insured's premium is subject to a maximum credit of 50 percent for

favorable experience based on the Premium Adjustment Table.
Premium reductions are subject to the following conditions:

1 Premium reductions will not increase because of additional
favorable experience in later crop years.

2  Premium reductions will decrease in accordance with the
Premium Adjustment Table because of unfavorable experience in
later crop years.
3 Once the insured's loss ratio exceeds 0.80, no premium reduction
is applicable. €NACAT)
4 Participation must be continuous. A break in insurance due to active duty in the armed

services is not considered a break in participation for premium adjustment purposes.

(NACAT = Premium Adjustment Table. €NACAT)

% Adjustments for Favorable Continuous Insurance Experience

Number of Years of Continuous Experience Through Previous Year 2/

0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15+

Loss
Ratio
Through Percentage Adjustment Factor For Current Crop Year
Previous
Crop

Year 1/

.00- .20 | 100 95 95 90 90 85 80 75 70 70 65 65 60 60 55 50

.21- .40 | 100 100 95 95 90 90 90 85 80 80 75 75 70 70 65 60

41- .60 | 100 100 95 95 95 95 95 90 90 90 85 85 80 80 75 70

.61- .80 | 100 100 95 95 95 95 95 95 90 90 90 90 85 85 85 80

8l+ 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

1/ Loss Ratio means the ratio of indemnity(ies) paid to base premium(s) earned.

2/ For premium adjustment purposes, only the years during which premiums were
earned will be considered.
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(11)(e) Transfer of Insurance Experience. When applicable, experience and
favorable premium adjustments for a crop may be transferred to other
eligible persons/entities. A successor-in-interest application/transfer of
insurance experience to an eligible person/entity may be made if
insurance coverage on the crop is continuous and at least one of the
following occur:

1 The insured stops farming in one county, is not a debtor, and
then starts farming in another county. APH data may not be
transferred to another county. [See Exhibit 37, Par. 2 A(1),
Note.]

N

The applicant was an heir in an estate (which was settled ) who
participated in the farming operation. Applicable APH data
must also be transferred. If only one heir to an estate, a
successor-in-interest is used.

(o8]

A Partnership was Formed. The partnership will be credited
with the fewest number of years without losses accumulated by
any one of its insured members. The loss ratio will be
determined by dividing the total indemnities of all insured
members by the total premiums of all insured members.
Applicable APH data must be transferred to the partnership.
[See Exhibit 37, Par 1C.]

I

An Insured Partnership was Dissolved. Each former member
who has a policy in force the crop year immediately following
the dissolution may be credited with the experience (years and
loss ratio) accumulated by the partnership. Applicable APH
must be transferred to the individual. [See Exhibit 37, Par 1D.]

C(12) Transfer of APH Data. If an insured has an approved APH yield and turns the
operation or some of the operation, over to another person/entity who has
participated (managed, performed the physical activities necessary to produce
the crop, or received a share of the crop) in the operation and the establishment
of the approved APH vyield the Insurance Provider may approve transferring all
the years of APH yield history (not including non-actual yields) for the acreage
being transferred to the person/entity taking over the operation. The new
operator must provide the Insurance Provider with verifiable evidence that
indicates a transfer of the APH vyield history is appropriate. [See Sec. 10, E(1)
and (2).]

C(13) Transfer of Coverage, elections, endorsements, etc. Coverage options,
elections, endorsements, written agreements, etc., do not automatically transfer
when a cancellation/transfer is executed by the insured. Such elections must be
specified on the assuming company’s application or applicable forms if they are
to be in effect for the current crop year.
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The amount of insurance to be written on each eligible crop in the county for the unit is
determined as follows:

D(1) Guarantee.

(D@

(1)(b)

(1)(c)

Production Guarantee. The production guarantee is the amount of
production (bushels, pounds, dollars, etc.) guaranteed for the unit. Itis
calculated by multiplying the total acres in the unit by the guarantee per
acre times the insured share.

Variable Production Guarantees. For some crops, the guarantee per acre
is higher for harvested acreage than unharvested acreage, or the
guarantee may vary with the maturity (stage) of the crop. Refer to the
crop provisions for specifics by crop.

Dollar amounts of insurance are calculated differently. Refer to
applicable crop provisions.

D(2) Benefit Limitations Under Crop Insurance and Other USDA Programs.

(2)(@)

(2)(b)

(NACAT => An insured who is eligible to receive an indemnity and benefits
under any other USDA program for the same loss may receive benefits
under both programs, unless speciffically limited by the crop insurance
contract or by law. However, the total amount received from all such
sources may not exceed the amount of the actual loss sustained by the
insured. The total amount of the actual crop loss is the difference
between the fair market value of the insured crop before and after the
loss, based upon the producer's production records and the highest price
election or amount of insurance available for the crop. FSA will determine
and pay the additional amount due to the insured for any applicable
USDA program, after first considering the amount of any crop insurance
indemnity. AMTA payments, farm ownership, and operating loans, and
emergency loans under subtitle C of the Consolidated Farm and Rural
Development Act (7 U.S.C. 1961 et seq.) may be obtained from the
USDA in addition to insurance indemnities. €NACAT)

(CAT = CAT Coverage. An insured eligible to receive an indemnity and
compensation for the same crop loss under another USDA program, must
elect the program from which to receive benefits. Only one payment or
program benefit is allowed. If other USDA benefits for the same crop loss
are not available until after the producer filed a claim for indemnity, the
insured may refund the total amount of the indemnity to the Insurance
Provider and receive another USDA program benefit. Insurance
Providers must correct and resubmit indemnity records through the Data
Acceptance System. For reinsured contracts, this will correct the
Reinsurance Accounting System. Reinsured companies will also be
required to submit necessary changes to escrow requests. AMTA
payments, farm ownership, and operating loans and emergency loans
under subtitle C of the Consolidated Farm and Rural Development Act(7
U.S.C. 1961 et seq.) may be obtained in addition to crop insurance
indemnities. € CAT)

35



FCIC 18010

SECTION 4 JUNE 2001

D(3) Basic Unit Determination and Numbering.

3)@)

(3)(b)

(3)(c)

(NACAT =>» For Guaranteed and Quota Tobacco policies, the unit consists
of all insurable acreage of the crop covered by a single FSA FSN without

regard to state or county lines. Refer to Special Provisions for other unit
definitions. €NACAT)

(CAT = The CAT Endorsement generally limits the units available for
each insured crop to BASIC units determined ONLY by the crop share

arrangement, on the date coverage begins for the crop year [see D(3)(c)].
EXCEPTIONS:

1 A policy covering 100 percent of the tobacco acreage included
under a single FSA marketing card is limited to one basic unit.
[See Exhibit 32, Par. 1 F for policy requirements.]

2 A policy covering all landowners with an undivided interest in the
land upon which an insured crop is planted is limited to one basic
unit. [See Exhibit 32, Par.1G.]

3 GRP CAT policies are limited to one unit per crop per county.

Note: Optional units or further basic units (e.g., type, non-contiguous
land, FSA FSN, etc.) defined in the applicable crop provisions or Special
Provisions are not allowed for CAT coverage. [See the CAT
Endorsement for the unit definition.] € CAT)

A basic unit, for most other crops, is all insurable acreage of a crop in the
county on the date coverage begins for the crop year in which the insured
has:

1 A 100 percent share in the crop. 100 percent share includes
share as owner/operator and/or land that is rented for cash, a
fixed commodity payment or any consideration other than a share
in the crop.

IN

Less than 100 percent share in the crop (owned by one entity and
operated by another entity on a share basis). A crop shared with
each different landlord, tenant or sharecropper is a separate basic
unit. Reversed roles do qualify for separate basic units.
(Example: The insured is a landlord on part of the farming
operation and a tenant on another part of the farming operation.)
Varying percentages of shares within a basic unit DO NOT qualify
for separate basic units.

NOTE: For loss adjustment purposes, production commingled
from two or more basic units (including high-risk land excluded
from additional coverage and insured under a CAT policy) will be
allocated in proportion to the liability for the harvested acreage
from the commingled units.
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A basic unit premium discount is applicable for certain crops when
basic units are not divided into optional units. Refer to the County
Actuarial Table for eligible crops.

a For each basic unit of an eligible crop that is not divided
into optional units, the unit's premium (including CAT
imputed premium) will be decreased by the basic unit
discount factor (BUD, 10 percent). The discount also
applies if only one optional unit within a basic unit is
planted and earning premium. The appearance of optional
unit numbers on the acreage report does not automatically
indicate that the discount will not apply.

(o

(NACAT =»Once optional units are elected by the insured
and processed by the Insurance Provider on the acreage
report, the full premium (without discount) is earned.
However, if the acreage report is revised and the revision
changes the unit arrangement, the 10 percent discount (if
applicable) will be based on the revised acreage
report. € NACAT)

Assign basic unit numbers according to the following system:

1

IN

[[¢§)

A five-position unit number will be used. The first three positions
designate the basic unit and the last two positions designate the
optional unit, if applicable i.e., two basic units are written: 00100
and 00200.

If no optional units, the last two positions will be "00". For CAT
coverage the last two positions will always be "00".

To the extent possible, the unit number designation for a particular
unit should remain the same from year to year. Unit numbers
should correspond for each crop as much as possible (i.e., Wheat
unit 00100 should match with the location of the Barley unit
00100, etc.).
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SECTION 4 JUNE 2001

Land that would otherwise be one basic unit may be divided into optional units
according to the optional unit definition contained in the Crop's Basic Provisions,
Crop Provisions and/or Special Provisions. Optional units may be available for
acreage located in separate, legally identifiable sections, section equivalents, or
FSA FSN's (whichever applies). Some perennial crops allow optional units for
acreage of the crop grown on non-contiguous land and/or for different
types/varieties. Most crops allow optional units for irrigated and non-irrigated

practices.

(4)(@) To qualify for optional units, all of the following must be met:

1

For APH crops, the insured must file by the PRD acceptable
production reports for all planted insurable acreage for at least the
most recent APH crop year in the base period that have been
arranged according to the optional units that will be requested for
the current crop year. [See a and b below for exceptions.] The
insured must have supporting records, which can be
independently verified, of planted acreage and production used to
determine the production guarantee for each optional unit.

NOTE: When assigned yields are used for the most recent crop
year of the base period, optional unit provisions DO NOT APPLY
for the crop/county. Optional units will be combined at the time of
loss adjustment if the insured failed to meet any provision required
to qualify for optional units. Basic units cannot be further divided
into optional units at the time of loss adjustment.

Exceptions: Insureds who do not provide production reports for
the most recent crop year in the base period may qualify for
optional units if either of the following apply:

a The insured is a new producer who has not produced the
crop, is not providing records from another person sharing
in the crop, and intends to keep separate acreage and
production records by P/T/V according to the optional unit
division requirements [see Exhibit 37]. Or,

(e

New land or a new P(IRR or NI)/T/V is added to the
operation for the current crop year which meets all optional
unit requirements; and the insured has not produced the
crop, is not providing records from another person sharing
in the crop on that acreage, and intends to keep separate
acreage and production records according to optional unit
provisions.

NOTE: RMA RO/Insurance Provider Verifiers have the option to

consider a bona fide zero acreage report for a unit as a production
report for that unit.
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The crop must be planted in a manner that results in a clear and
discernable break in the planting pattern at the boundaries of each
optional unit unless a written agreement is provided for this
purpose by the RMA RO [see Par. G(4)]. Planted means the
original planting, including any reseeding, or replanting.
(Cultivating, discing, mowing, etc., between sections, section
equivalents, FSA FSN's, irrigated and non-irrigated practices, etc.,
after planting or harvesting does not qualify the acreage for
optional units.) In addition, if irrigated and non-irrigated practices
are carried out within a single section, section equivalent, or FSA
FSN:

a Proper planting and fertilization practices must be carried
out for each respective practice; and

lon

Records of harvested production must also be maintained
separately for each practice.

(4)(b) Separate optional units are determined by:

1

IN

lw

Section, for most crops, when the Rectangular Survey System is
applicable. For the purpose of the unit structure, a section is
defined as a unit of measure under the rectangular survey system
describing a tract of land usually one mile square and containing
approximately 640 acres.

Section equivalents such as Spanish land grants, railroad surveys,
leagues, labors, and Virginia Military Lands in the absence of
section descriptions. Each section equivalent must contain 640
acres or more.

Separate FSA FSN's:

a In the absence of sections, section equivalents, or other
unit division arrangements approved by RMA;

b In areas where survey boundaries are not readily
discernable;

10

In Alabama, Arkansas, Florida, Louisiana, and Mississippi
for Barley, Corn, Cotton, Grain Sorghum, Oats, Rice, Rye,
Soybeans, and Wheat. (Legal descriptions are not
required for DAS reporting purposes.)

NOTE: [See Exhibits 2, 3, 4 and 5 for further explanation and illustrations.] The
boundaries of the section, section equivalent, or FSA FSN must be easily
identifiable by the Insurance Provider without using survey instruments or
locating survey markers.

4

Irrigated and non-irrigated practices within a single section,
(section equivalent, or FSA FSN) may qualify for separate optional
units, provided such division is allowed by the crop policy and all
requirements [in Par. D(4)(a)] are met. For annual crops, this
includes the non-irrigated corners of a field in which a center pivot
irrigation system is used to irrigate the insured crop. Additional
center pivot instructions:
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If the crop's planting pattern/rows continue into one or
more non-irrigated corners of the field and the portion of
the field irrigated by a center pivot irrigation system (circle),
the acreage within intersecting lines drawn at right angles
to the radius of the center pivot is not eligible for a
separate optional non-irrigated unit.

(One unit)
>
i w—
Fi LY
—
— |
LY Fi
Y &
I ——
Sec. 5

If the crop's planting pattern/rows continue between the
non-irrigated corners of the field and the portion of the field
irrigated by a center pivot irrigation system (circle), but do
NOT extend into other non-irrigated acreage in the same
section, section equivalent, or FSN; other non-irrigated
acreage can qualify as a separate non-irrigated optional
unit if the requirements are met.

(May qualify for two units)

A
Y

E l NI
Y i
e,

Sec. 5

If the crop's planting pattern/rows extend beyond
intersecting lines drawn at right angles to the radius of a
center pivot into other Non-Irrigated acreage of the crop in
the same section, section equivalent, FSN; the insured is
not eligible for a Non-Irrigated optional unit.

40



JUNE 2001

(4)(c)

[&)]

SECTION 4 FCIC 18010

(One unit)
Pl hl
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Sec. 5 NI

Written Unit Agreement approved by the RMA RO. If basic and
optional unit requirements are not consistent with good farming
practices for the acreage involved, special optional unit written
agreements may be considered on a limited basis. [See Par.
G(4) this Section.]

Assign optional unit numbers according to the following system:

1

IN

(o8}

The first three positions designate the basic unit and the last two
positions designate the optional unit, if applicable i.e., two optional
units are written: 00101 and 00102. If optional units do exist, the
last two positions must NOT be "00" for the divided unit.

Example:

a One basic unit separated into three optional units are
written: 00101, 00102, 00103.

len

One basic unit not separated into optional units, plus a
second basic unit separated into two optional units is
written: 00100, 00201, 00202.

In situations when optional unit production is commingled and
optional units are being combined, unit numbering should be
handled as follows:

a The first three positions of the combined unit designate the
basic unit 00100.

len

The last two positions designate the optional units. If, after
the combination, two or more optional units remain, the
combined unit number should be the lowest unit number of
the units which were combined.

Example: Original units are 00101, 00102 and 00103. If 00101
and 00102 are combined due to commingled production, the
revised acreage report and unit numbers would be 00101 and
00103.
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General Information for Enterprise or Whole-Farm Unit.

Enterprise (EU) or whole-farm unit (WFU) coverage may be requested by the
insured (in writing on or before the earliest sales closing date for the insured
crop(s) and county insured) if shown as available in the Special Provisions.

The unit designation remains in effect from year to year unless written notification
is provided to the Insurance Provider by the earliest sales closing date for the
crop year for which the insured wishes to change this election. When switching
from basic or optional units to an EU or WFU, yield limitations (cup) do not apply
if the production history (databases) are combined or divided.

(5)(@) Enterprise Unit Determination.

Enterprise units are available for some crops and counties. The
requirements vary for different coverage plans. Refer to the crop
provisions for unit compaosition requirements.

1 An EU, as defined in the MPCI Basic Provisions (may vary for

other plans), consists of all insurable acreage of the insured crop
in the county in which the insured has a share on the date
coverage begins for the crop year, and requires:

a Two or more basic units of the same insured crop that are
located in two or more separate sections, section
equivalents or FSA farm serial numbers; or

len

Two or more optional units of the same insured crop
established by separate sections, section equivalents, or
FSA farm serial numbers.

N

The insured may not combine qualifying basic units or optional
units into an EU unless provided for by the applicable Special
Provisions. A basic unit structure will be assigned if the insured
does not qualify for an EU.

[e¥]

The insured may select the EU structure for one crop/county and
basic/optional units for other crops/counties.

I~

To allow the insured to elect basic or optional units in subsequent
crop years, the insured must maintain all required production

records for each basic or optional unit within the EU.
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Although the insured must have insurable acreage of the same
crop for the current crop year and request the enterprise unit
structure by the earliest applicable sales closing date, qualification
for the EU will be determined at acreage reporting time when the
insured reports all insurable acreage of the insured crop in the
county for all basic and/or optional units comprising the EU. Once
elected and qualified, an EU may not be further divided except as
specified in the individual policy. However, the unit structure may
be changed based on information determined to be correct when
adjusting a loss.

If the insured qualifies for an EU, a premium discount based on
the insured crop and the number of acres in the unit will apply
(refer to the County Actuarial Table).

A five-position unit number and abbreviation (EU) will be used.
The unit designation is shown as 00100EU on the acreage report.

Whole-Farm Unit (WFU) Determination. A WFU structure is available

under MPCI if shown as available in the Special Provisions (RA and
Adjusted Gross Revenue (AGR) have similar concepts). A WFU consists
of all insurable acreage of all insured crop(s) in the county in which the
insured has a share on the date coverage begins for the crop year. In
order to qualify for a WFU, the following unit guidelines apply:

1

IN

[o8]

If the insured selects a WFU coverage:

a No other unit structure can be selected for the county.
(Different unit structures may be selected for other
counties insured.)

(o

The insured will be required to pay a separate
administrative fee for each crop included in the WFU.

A WFU will be determined when the acreage is reported but may
be adjusted or combined to reflect the actual unit structure when
adjusting a loss.

A five-position unit number and WFU abbreviation (WU) will be
used. The unit designation is shown as 00100WU on the acreage
report. € NACAT)
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D(6) Replanting. Any acreage of the insured crop that was damaged prior to the final
planting date, to the extent that a majority of growers in the area would not
normally further care for the crop, must be replanted (unless the Insurance
Provider agrees that replanting is not practical) for coverage to continue. When it
is practical to replant and the crop is not replanted, insurance does not attach (no
premium or indemnity is due on such acreage). [For additional information, see
FCIC-25010 (Loss Adjustment Manual).]

(6)(a) (NACAT=>»Replant payments. Earliest planting dates, if applicable for a
crop, are published in the Special Provisions of Insurance in the county
actuarial documents, and are specific to replant payment determinations.

1 If any acreage of the crop is planted before the earliest planting
date, that acreage is ineligible for a replant payment. If acreage
initially planted before the earliest planting date is replanted after
the earliest planting date, and such acreage isreplanted a
second time, the acreage replanted the second time may be
eligible for a replant payment.

IN

If an earliest planting date for the crop is not listed in the Special
Provisions of Insurance, the initial planting date provision is not
applicable.
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(6)(b) Crop Replanting Requirements. Some crop policies provide replanting or

reseeding allowances applicable to insured acreage replanted or
reseeded with written consent. Replanting payment guidelines:

IF THE INSURED CROP
IS:

THE ACREAGE
REPLANTED
MUST BE AT
LEAST:

AND THE

OTHER REQUIREMENTS

Canola/Rapeseed, Coarse
Grains (Corn, Grain
Sorghum, Soybeans), Dry
Beans, Peanuts, Rice,
Safflower, Sugar Beets,
Sunflower Seed,

and Wheat in counties with:
1) a spring final planting date
(FPD) if initially planted to
spring wheat, or

2) both fall and spring FPDs,
and damage occurs after the
fall FPD.

(Does not apply to initially
planted winter wheat in a
county with only a fall FPD.)

20 acres or 20%
of the insured
planted acreage
for the unit

appraisal for such
acreage must be

less than 90% of

the guarantee

When the crop is replanted using
an uninsurable practice following
an original planting, the liability
for the unit (but not the premium)
will be reduced by the amount of
the replanting payment.

Wheat: Replanting must take
place no later than 25 days after
the spring FPD.

Peppers, Fresh Market
Tomatoes (Dollar & Prod.)
and Processing Tomatoes

20 acres or 20%
of the insured
planted acreage
for the unit

stand reduction for
such acreage
must be in excess
of 50%

Fresh Market Sweet Corn

20 acres or 20%
of the insured
planted acreage
for the unit

stand reduction for
such acreage
must be in excess
of 25%

Forage Seeding

not applicable

not applicable

Fall-seeded acreage with less
than a 75% stand must be
reseeded in the succeeding
spring by the final spring seeding
date.

€NACAT)
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Late Planting (LP). Late planting provisions provide reduced coverage for
insurable acreage planted during any applicable late planting period, and for
insurable acreage that was prevented from being planted but was planted to the
insured crop after the late planting period (after the final planting date for crops
that do not have a late planting period) for crops that have prevented planting
coverage. The premium for late planted coverage is the same as for acreage
that was planted timely. If the insured's premium (gross premium minus the
subsidy) for acreage that is late planted exceeds the liability, coverage for that
acreage will not be provided, no premium is due and no indemnity will be paid.
Insureds must report the dates acreage is late planted.

LP coverage is provided by the Basic Provisions and may be altered by the Crop
Provisions or Special Provisions. Coverage for late planted acreage for the
crops listed in the first column of the following chart is provided for by the Crop
Insurance Policy Basic Provisions. The second column indicates the percent the
production guarantee (the final stage production guarantee for Onions and Sugar
Beets) for timely planted acreage is reduced for acreage planted during the late
planting period. The third column indicates the percentage of the production
guarantees that apply if the acreage was prevented from being planted due to an
insured cause of loss and was planted to the insured crop after the late planting
period (after the final planting date for crops that do not have a late planting
period). Acreage planted after the late planting period (final planting date for
crops that do not have a late planting period) that was not prevented from being
planted by an insured cause of loss that occurred within the insurance period for
prevented planting coverage is not insurable.
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IF THE INSURED CROP IS:

1-25 DAYS:

MORE THAN 25 DAYS:

AFTER THE FINAL PLAN
GUARANTEE IS:

TING DATE THE PRODUCTION

Canola/Rapeseed 1/, Coarse Grains (Corn,
Grain Sorghum, and Soybeans), Dry Beans,
Dry Peas, Hybrid Sorghum Seed, Safflower,
Small Grains (Barley, Flax Oats, Rye, Spring
Wheat ), Sunflower Seed and acreage is
planted:

Reduced 1% per day for
each day planted after the
final planting date (up to a
maximum of 25 days).

(ADD=> 60, *65, or *70% € ADD)

(CAT> 60% € CAT)

Wheat in counties with a fall final planting
date only and acreage is planted after the
final planting date, refer to the third column
(column heading not applicable)

(ADD=> 60, *65, or *70% 4 ADD)

(CAT> 60% € CAT)

Onions, Rice, or Sugar Beets 2/ and
acreage is planted:

reduced 1% per day for
each day planted after the

(ADD=>» 45, *50, or *55% € ADD)

final planting date (up to a
maximum of 25 days).

(CAT> 45% €CAT)

Potatoes and acreage is planted:

reduced 1% per day for
each day planted after the

(ADD>> 25, *30, or *35%€ ADD)

final planting date (up to a
maximum of 25 days).

(CAT> 25%€CAT)

Cotton 1/ or Hybrid Corn Seed and acreage
is planted:

reduced 1% per day for
each day planted after the

(ADD=> 50, *55, or *60% € ADD)

final planting date (up to a
maximum of 25 days).

(CAT 50% € CAT)

ELS Cotton and acreage is planted after
the final planting date, refer to the third
column (column heading not applicable)

(ADD=>» 50, *55, or *60% € ADD)

(CAT> 45% €CAT)

Green Peas, Processing Beans, and
Processing Sweet Corn and acreage is
planted after the final planting date, refer
to the second column (column heading may

not apply).

If a late planting period is
allowed by the Special
Provisions, the production
guarantee is reduced as
indicated by them 3/. If
planted after the late

(ADD=> 40, *45, or *50% €ADD) 3/

planting period or if a late
planting period is NOT
indicated by the Special
Provisions refer to the third
Column (heading may not

apply).

(CAT 40% €CAT) 3/

Peanuts and acreage is planted:

Reduced 1% per day for
each day planted after the
final planting date (up to a
maximum of 25 days).

(ADD=> 50, *55, or *60% € ADD)

(CAT 50% € CAT)
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IF THE INSURED CROP IS: DURING THE LATE AFTER THE LATE PLANTING
PLANTING PERIOD: PERIOD, THE PRODUCTION
GUARANTEE IS:
Popcorn and acreage is planted: The production guarantee is | (ADD=» 60, *65, or *70% €ADD) 3/

reduced 1% per day for each
day planted after the final

planting date 3/. If planted
more than 25 days after the
final planting date, refer to
the third Column.

(CAT> 60% €CAT) 3/

Guaranteed Tobacco and acreage is The production guarantee is | No prevented planting coverage.
planted: reduced 1% per day for the
first ten days after the final
planting date; and reduced
2% per day for the 11th
through the 15th day after
the final planting date. If
planted more than 15 days
after the final planting date
refer to the third Column.

Quota Tobacco and acreage is planted |The farm yield is reduced No prevented planting coverage.
after the final planting date: 1% per day for the first ten
days after the final planting
date 4/; and farm yield is
reduced 2% per day for the
11th through the 15th day
after the final planting date
4/. If planted more than 15
days after the final planting
date refer to the third
Column.

*  If additional levels of PP coverage are available and elected. Refer to the county actuarial
documents to determine if additional PP coverage is available.

1/ The Special Provisions may indicate a different percentage coverage reduction and/or
the days contained in the late planting period.

2/ LP is not available in California Counties with an April 30 contract change date and a
July 15 cancellation date.

3/ Requires written approval from the processor by the acreage reporting date that they will
accept the production from the late planted acres.

4/ If enough acreage is planted to fulfil the effective poundage marketing quota, there will
be no reduction in the insured poundage quota as a result of any late planted acreage.
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D(8) Prevented Planting (PP)/Basic Provisions). Coverage for eligible PP acreage for
most crops is provided for by the Crop Insurance Policy Basic Provisions (Basic
Provisions). Crops for which prevented planting provisions are contained in the Basic
Provisions are listed in the first column of the following chart. The third column indicates
the percentage of the production guarantees for timely planted acreage that is available
for PP at the additional and CAT coverage levels.

THE INSURED CROP IS: AND THE THE AVAILABLE PREVENTED
COVERAGE PLANTING COVERAGE IS:
ELECTED IS:

Canola/Rapeseed, Coarse Additional 60, *65, or *70%

Grains (Corn, Grain Sorghum,
and Soybeans), Dry Beans, Dry
Peas, Hybrid Sorghum Seed,
Popcorn, Safflower, Small
Grains (Barley, Flax, Oats, Rye,
Wheat), or Sunflower Seed

Green Peas, Processing Sweet | Additional 40, *45, or *50%
Corn, or Processing Beans

CAT 60%

CAT 40%
Onions, Rice, or Sugar Beets 1/ | Additional 45, *50, or *55% of 2/
CAT 45% of 2/
Cotton, ELS Cotton, or Hybrid Additional 50, *55, or *60% 3/
Corn Seed
CAT 50%
Potatoes Additional 25, *30, or *35%
CAT 25%
Peanuts Additional, or CAT 50, *55, or *60%
* If additional levels of coverage are available and elected. Refer to the county actuarial

documents to determine if additional PP coverage is available.

1/ PP is not available in California Counties with an April 30 contract change date and
a July 15 cancellation date.

2/ For Onions and Sugar Beets, the percentage listed is multiplied times the final
stage production guarantee.

3/ For Cotton and ELS Cotton, the PP production guarantee is based on the solid-
planted approved APH yield.
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PP Coverage Elections. (NACAT =» The County Actuarial Table for the
crop may provide optional PP coverage elections that are available to
insureds with additional coverage. Optional PP coverage elections are
indicated as PF(+ 5%) and PT (+ 10%) on the County Actuarial Table and
require additional premiums. Insureds who have additional coverage and
wish to increase the PP coverage to an additional level (provided by the
applicable County Actuarial Table) must elect increased PP coverage on
or before the sales closing date for the crop. The election must be made
on the application or, for carryover insureds, on a contract change form.
If optional PP coverage is not elected, the percentage stated in the
applicable crop provisions will apply (lowest percentage indicated in the
third column of the previous chart). €NACAT)

PP Premiums. The premium for eligible PP acreage that was prevented
from being planted is the same as for timely planted acreage. If the
insured's premium (gross premium minus the subsidy) for acreage that is
prevented from being planted exceeds the liability, coverage for that
acreage will not be provided, no premium is due and no indemnity will be
paid. [See Par. (8)(qg) for other situations for which PP coverage is not
provided.]

Definitions. For PP purposes, the following definitions apply.

1 Double-Cropped Acreage. Acreage is considered to be double-
cropped for a crop year if a spring-planted crop follows a different
fall-planted crop on the same acreage during the same crop year
(e.g., soybeans or grain sorghum follows a fall-planted wheat
crop).

IN

FAC Crop. A double-cropped spring-planted crop. (NACAT = In
order for a FAC Crop to qualify for PP coverage, the crop must be

insured at the additional coverage level and the insured must
provide proof that the acreage was double-cropped in each of the

last four years the insured crop was grown. If an APH crop is
involved, acceptable production reports (used to determine the
approved APH yields for the crop involved) must be provided. If
an APH database was duplicated to additional units/databases,
use only the acres planted to the crop (not the total duplicated
acres). If the insured crop's production guarantee is not based on
APH, records must be provided on or before the crop's acreage
reporting date that show the acreage was double-cropped in each
of the last four years the insured crop was grown.€NACAT)

[¢¥)

Crop Year Grown. When determining the number of years that
insured crops were double-cropped in previous crop years, the
following situations will be considered the same as if the “crop was
grown” on the affected acreage for that crop year. Excluding
acreage which was considered to be a substitute crop, the insured
crop will be considered to have been grown on acreage which:

a The insured or another person received a prevented
planting payment;
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b A crop was planted and failed and a benefit was derived
under any program administered by the USDA, or
[ A crop, other than a cover crop (which may be hayed or

grazed after the final planting date for the insured crop)
was harvested, hayed, or grazed.

Prevented Planting is the failure to plant the insured crop with
proper equipment by the final planting date designated in the
Special Provisions for the insured crop for the county. Insureds
may also be eligible for a prevented planting payment if they fail to
plant the insured crop with the proper equipment within the late
planting period. To be eligible, the insured must have been
prevented from planting the insured crop due to an insured cause
of loss that was general in the surrounding area which prevented
other producers from planting acreage with similar characteristics.

Note: Insureds are not required to plant the insured crop during
the late planting period in order to qualify for a prevented planting
payment.

(8)(d) Eligible PP Acreage. Eligible acreage for PP purposes is the maximum

acres eligible for PP coverage for each crop. Refer to the following table
in Par. 4 for instructions on how to determine eligible acreage by crop.

1

N

[o8]

I~

The total number of eligible acres for all crops cannot exceed the
number of acres of cropland in the insured's farming operation for
the crop year, unless the insured has provided proof that acreage
was double-cropped and at least one crop qualifies for PP
coverage [See Par. (8)(c)].

Insureds who, in any of the four most recent (policy) crop years,
have not planted ANY crop in the county for which PP insurance
was available or have not received a prevented planting insurance
guarantee may request that eligible PP acreage be established by
listing such acreage on an intended acreage report. The
Insurance Provider may accept the intended acreage report
subject to the following conditions:

a The intended acreage report must be submitted/signed by
the insured on or before the sales closing date.

(o

The total number of acres listed on the intended acreage
report for ALL crops cannot exceed the number of
cropland acres in the insured's farming operation at the
time the report is submitted.

Eligible acres will be reduced by the number of acres of the crop
that is timely planted and planted after the final planting date
(including insured and uninsured acreage).

Eligible PP Acres by Crop. See the following table.
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IF THE INSURED CROP IS:

ELIGIBLE ACRES ARE:

ELIGIBLE ACRES ARE:

A crop not required to be
contracted with a processor
to be insured.

Canola/Rapeseed, Coarse
Grains (Corn, Grain Sorghum,
and Soybeans), Cotton, Dry
Beans (excluding contract
seed), Dry Peas (excluding
contract seed), ELS Cotton,
Onions, Peanuts, Potatoes,
Rice, Safflower, Small Grains
(Barley, Flax, Oats, Rye,
Wheat), or Sunflower Seed

For insureds who, in any one of
the four most recent crop (policy)
years, HAVE planted any crop in
the county for which PP insurance
was available or have received a
PP insurance guarantee, the
maximum number of acres
certified for APH or reported for
insurance for THE CROP,
excluding any PP acreage planted
to a substitute crop other than an
approved cover crop. If the total
number of cropland acres has
increased when compared to the
total cropland acres for the
previous crop year [See Par.

).

For insureds who, in any one of
the four most recent crop (policy)
years, HAVE NOT planted any
crop in the county for which PP
insurance was available or have
not received a PP insurance
guarantee, the number of acres
listed on the intended acreage
report approved by the Insurance
Provider, not to exceed, for all
crops requested, the number of
cropland acres in the farming
operation. [See Par. 8(d)2 for
additional instructions.] If the total
number of cropland acres has
increased when compared to the
total of number or acres listed on
the intended acreage report [See
Par. (8)(e)].

A crop required to be
contracted with a processor
to be insured.

Dry Beans (Contract Seed),
Dry Peas (Contract Seed),
Green Peas, Hybrid Corn
Seed, Hybrid Sorghum Seed,
Popcorn, Processing Beans,
Processing Sweet Corn, or
Sugar Beets

For contracts specifying the
number of acres contracted, the
number of acres of the crop
specified in the contract.

For contracts specifying a
quantity of production that will
be accepted, the result of dividing
the quantity of production stated in
the contract by the approved yield.
If an APH crop and variable “T”
Yields (less than 100% of the “T”
Yield) are used to calculate the
approved APH yield, for the
purpose of establishing the base
eligible PP acreage ONLY, such
“T” Yields must be replaced with
the applicable “T” Yield and
another yield calculated.

EXAMPLE 1: ELIGIBLE PP ACRES

The insured has produced hybrid corn seed, grain sorghum, and soybeans during the four most
recent policy crop years and will produce sunflowers for the first time during the current policy

crop year.

CROPS PRODUCED BASE ELIGIBLE ACRES
(The 4 most recent

crop years)

MAXIMUM NUMBER OF ACRES REPORTED

APH FORM ACREAGE REPORT

Hybrid Corn Seed NA 100.0 (2001 Processor

Contracts)

100.0 (Acres contracted)

Grain Sorghum 150.0 (2000) 150.0 (2000) 150.0

Soybeans 150.0 (2000) 150.0 Planted (2000) 200.0 (50.0 + 150.0)

50.0 PP

Sunflower Seed 0.0 0.0 (New Grower 2001) 0.0
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(8)(e) Increased eligible PP acres. Eligible PP acres, for crops that do not

require a contract with a processor to be insured, determined in
accordance with Par. 8(d) may be increased. Eligible PP acres may be
increased for insureds who have planted any crop in the county for which
PP insurance was available or have received a PP guarantee in any of
the four most recent policy crop years if the total number of cropland
acres to be farmed for the current crop year is greater than the total
cropland acres that were farmed the previous crop year. Eligible PP
acres may be increased for insureds who have not planted any crop in
the county for which PP insurance was available or have not received a
PP guarantee in any of the four most recent policy crop years, if the total
number of cropland acres is greater than the total acres listed on the
intended acreage report.

1 Such acreage must be included on the acreage report submitted
on or before the acreage reporting date; however, if submitted
after the sales closing date, acreage will not be increased if a
cause of loss that will or could prevent planting is evident at the
time the acreage is purchased, leased, or released from a USDA
program. The circumstances that increased the cropland acres
must be documented on the request, verifiable proof of the
circumstances must be attached, and the total cropland acres for
the previous and current crop years must be provided. Insureds
who have not planted any crop in the county for which PP
insurance was available or have not received a PP guarantee in
any of the four most recent policy crop years are not required to
provide total cropland acres for the previous crop year, but must
file an intended acreage report by the sales closing date which
establishes eligible prevented planting acres.

IN

Insurance providers may approve the additional acreage if the
acreage can be planted (or brought into production if Par. ii
applies) following good farming practices for the current crop year
by the final planting date and adequate documentation indicates
that the additional PP acreage requested was:

a Purchased or leased; or

b Released or will be released from a USDA program which
prohibits the harvest of a crop.

Iw

When approved, the eligible PP acres are increased by afactor
determined by: 1) for insureds who have planted any crop in the
county for which PP insurance was available or have received a PP
guarantee in any of the four most recent crop (policy) years,
dividing the total cropland for the current crop year by the tota
cropland for the previous crop year, or 2) for insureds who have
not planted any crop in the county for which PP insurance was
available or have not recelved a PP guarantee in any of the four
most recent policy crop years, dividing the total number of acres of
cropland for the current crop year by the total number of acres
listed on the intended acreage report. Round the result to three
decimal places and multiply this factor times the eligible PP
acres(determined in accordance with Par. (8)(d)) for each
applicable crop. [Refer to the following example.]

53



FCIC 18010

SECTION 4

JUNE 2001

EXAMPLE 1 CONTINUED (ELIGIBLE PP ACRES INCREASED):

The insured cash leased an additional 212 acres of cropland, supplied a copy of the
lease, provided total cropland acres for the previous and current policy crop year by the

sales closing date.

CROPLAND ACRES CROP ACRES [FACTOR ELIGIBLE PP ACRES
2001 2000 Crop Yr. | fyprid Corn Seed NA NA 100.0 (Contracted Acres)
742 + 530 =1.400
Grain Sorghum 150.0 1.400 210.0
Soybeans 200.0 1.400 280.0
Sunflower Seed 0.0 1.400 0.0

(8)(H PP _Payments. To be eligible for a PP payment, the following
requirements must be met.

1

N

The insured was prevented from planting the insured crop by an
insured cause of loss that occurred:

a On or after the sales closing date for the crop the crop year
the application is accepted (new insured).

(e

On or after the sales closing date for the crop for the
previous crop year if a carryover insured.

Drought or failure of the irrigation water supply will be an insurable
cause of loss for PP purposes only if, on the final planting date or
within the late planting period, the insured elects to try and plant
the crop:

a For non-irrigated acreage, the area that is prevented from
being planted has insufficient soil moisture for germination
of seed and progress toward crop maturity due to a
prolonged period of dry weather. Prolonged precipitation
deficiencies must be verifiable using information collected
by sources whose business it is to record and study the
weather, including but not limited to, local weather
reporting stations of the National Weather Service; or

(e

For irrigated acreage, there is not a reasonable probability
of having adequate water to carry out an irrigated practice.

(8)(g) Prevented planting coverage is not provided for any prevented planted

acreage of the insured crop:

1

N

That does not constitute at least 20 acres or 20 percent of the
insurable acreage in the unit, whichever is less (after the minimum
acreage requirement on the unit is met, PP payments are on a per
acre basis).

That is unclassified (NACAT =» unless a premium rate is assigned
by an RMA RO approved written agreement€NACAT);
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That is used for conservation purposes or intended to be left
unplanted under any USDA program;

For the same acreage and crop year, unless the insured has
provided proof that acreage was double-cropped in each of the
last 4 years in which the insured crop was grown on the acreage
and the insured has additional coverage, if:

a The insured or another person received a prevented
planting payment on any crop (excluding share
arrangements);

b A crop was planted and failed and a benefit is derived

under any program administered by the USDA;

10

A crop other than a cover crop (which may be hayed or
grazed after the final planting date for the insured crop)
was harvested, hayed, or grazed.

That a cash lease payment is received for the use of the same
acreage for the same crop year unless the acreage was leased for
haying and grazing only;

For which planting history or conservation plans indicate that the
acreage would have remained fallow for crop rotation purposes;

That exceeds the eligible PP acres or number of acres physically
available for planting;

For which the insured cannot provide proof that he or she had the
inputs available to plant and produce a crop with the expectation
of at least producing the yield used to determine the production
guarantee/amount of insurance;

For an irrigated practice if adequate irrigation facilities were not in
place to carry out an irrigated practice on the acreage prior to the
insured cause of loss [See Par. (8)(f)1] that prevented the insured
from planting the insured crop;

For a crop type/variety for which separate price elections,
amounts of insurance, or production guarantees are available and
the insured did not plant or has not received a PP insurance
guarantee in at least one of the four most recent crop (policy)
years. Planted acreage for the type/variety (if an APH crop) must
be included in the APH database in at least one of the most recent
four crop (policy) years. The type/variety for a crop that is not an
APH crop must be reported on the insured's acreage report in at
least one of the four most recent crop (policy) years. Insureds
who have not produced any crop in the county for which PP
insurance was available or have not received a PP insurance
guarantee in any of the four most recent crop (policy) years, must
include the intended acreage for applicable types/varieties on an
intended acreage report.
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Endorsements And Options

Some crop policies have endorsements and/or options that add supplemental coverage,
exclude coverage, or otherwise modify the coverage. Generally, an endorsement or
option must be applied for by the crop's sales closing date.

Note: CAT =» NO options or endorsements (excluding Yield Adjustment Election) may be
attached to a CAT policy except for the CAT Endorsement. Written unit agreements and
statements contained on the written agreement are voided by the Catastrophic Risk
Protection Endorsement and may NOT be continued when switching from an additional
coverage policy to CAT coverage. € CAT)

E(1) (CAT=> Catastrophic Risk Protection Endorsement. A mandatory
endorsement that attaches to each crop policy and modifies its terms and
conditions for Catastrophic Risk Protection purposes. For CAT policies, the
endorsement:

(1)(a) Limits the coverage level and price election.

(1)(b) Restricts or changes the unit structure to basic units ONLY by share.

(1)(c) Removes replant payment provisions.

(1)(d) Does not allow the exclusion of hail and fire coverage, or other coverage
options.

(1)(e) Removes the availability of written agreements.€CAT)

(NACAT >

E(2) High-Risk Land Exclusion Option, FCI-549 or RMA approved High-Risk Land
Exclusion Form. [See Exhibit 24]. This option is designed to exclude from crop
insurance coverage ALL high-risk land by crop and county. For exclusion
purposes, high-risk land is defined as land to which high-risk classification
applies as classified by the actuarial document or on a written agreement. The
option must be signed, dated and submitted on or before the applicable sales
closing date (by crop and policy) for the initial crop year for which the insured
wants the option to be effective. It is continuous and may be canceled in
accordance with the cancellation provisions of the policy. However, if the policy
is transferred to a different insurance provider, a new option must be signed by
the insured by the applicable sales closing date.

Note: If the insured has not filed a waiver and is relying on crop insurance to
meet the "linkage" requirements, excluded high-risk land must be insured on a
separate CAT policy to maintain eligibility for "linked" USDA Benefits. [See Par.
B of this Sec].

(2)(a) Background. The basic crop insurance policy provides insurance
coverage on all insurable acres planted to a crop in the county. When
coverage and rates are provided on high-risk land, producers are required
to insure the high-risk land at an increased cost (reflecting the risk).
Insureds who do not wish to insure high-risk land may amend the basic
insurance policy by signing and submitting the High-Risk Land Exclusion
Option (by crop(s) and policy) to the Insurance Provider.
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Locations Available. The option is available for land located in high-risk
map areas for the following crops: Barley, Corn, Cotton, ELS Cotton, Dry
Beans (not available in Idaho, Oregon, Utah and Washington), Flaxseed,
Grain Sorghum, Oats, Popcorn, Rice, Rye, Safflower (not available in
Idaho and Utah), Soybeans, Sunflowers, Sugar Beets (not available in
Colorado), Processing Sweet Corn, and Wheat. Check the county
actuarial table for applicable high-risk classifications, high-risk map area
adjustment factors, and corresponding high-risk map areas.

Reporting Excluded Acreage. Acreage planted to the crop on high-risk
land, if not insured under a CAT policy, must be reported as uninsurable
acreage on the acreage report each year the High-Risk Land Exclusion
Option is in effect. Separate production records showing planted acreage
and harvested production from this excluded land also must be
maintained. If the crop on the excluded land is insured under a CAT
policy, such acreage and production must be reported for APH purposes
under the CAT policy.

Cancellation. Once the cancellation date has passed, a High-Risk Land
Exclusion Option executed by an insured cannot be canceled or
otherwise rendered ineffective by either party for that crop year.

Requests for Reclassification may only be made if a additional coverage
policy is in force. If the insured signed the option, has not obtained a
CAT Policy, requested reclassification of high-risk land and the written
agreement is pending, the following procedures apply:

1 If RMA issues a written agreement that does not provide standard
rates, the High-Risk Land Exclusion Option prevails and the
insured must report acreage as uninsurable.

N

If RMA RO issues a written agreement that reclassifies the
acreage to standard R-span/continuous rating, and the insured
accepts the agreement before its expiration date, the agreement is
valid. The insured must report the acreage as

insurable. €NACAT)
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(NACAT =» Request to Exclude Hail and Fire. Use the FCI-78 or Hail and Fire
Exclusion Form approved by RMA, to exclude hail and fire as an insured cause
of loss from MPCI policies. Hail and fire may be excluded ONLY from policies
with coverage of at least a minimum of 65 percent coverage indemnified at 100
percent price election, or an equivalent coverage. Insureds executing a
Continuous Hail and Fire Exclusion Option must provide a copy of the annual hail
and fire declaration sheet showing the required amount of hail and fire coverage
each year. The Exclusion applies to any applicable option.

3)@)

(3)(b)

(3)(c)

(3)(d)

Deadlines. The request to exclude hail and fire coverage must be
submitted to the Insurance Provider within:

1 72 hours after the effective date of an annual hail and fire policy or
the first year a multi-season hail and fire policy is in force. This
request must be made on or before the date MPCI coverage
attaches for the crop year when a multi-season hail and fire policy
(except the first year) is in effect.

IN

72 hours of the date a private hail policy is first in effect for
insureds who have signed the Continuous Hail and Fire Exclusion
Option Form, or before the date MPCI coverage attaches for a
crop year after the first crop year a multi-season hail and fire
policy is in effect.

Eligible acreage. The hail and fire exclusion applies to all acreage of the
crop insured at an equivalent to a minimum 65 percent coverage
indemnified at 100 percent price election. Note: Due to an insured’s
ability to select different price elections for different types of dry beans, a
single dry bean policy may have some types with sufficient coverage to
exclude hail and fire and some with less than the minimum coverage
required. When this occurs, hail and fire is excluded only from acreage
with at least the minimum coverage.

Hail and Fire Liability Requirements. For each crop year the hail and fire
exclusion is in effect, the total liability for the hail and fire coverage on the
crop must be equal to or greater than the total MPCI liability for the crop.
Liability for acreage which is eligible for prevented planting but was not
planted is NOT considered and the premium is not reduced on such
acreage.

Hail and Fire Providers. Hail and fire policies must be obtained from a
company licensed in the state where the MPCI coverage is provided in
order to exclude hail and fire from the MPCI policy. If hail and fire
coverage is provided by unlicensed entities/companies, the hail and fire
exclusion from the MPCI policy must be approved by the Reinsurance
Services Liaison Division. The policy must include BOTH hail and fire
coverage for the policyholder to be eligible for the premium credit for hail
and fire exclusion from the MPCI policy.
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Liability Revisions. The insured may revise the liability on the hail and fire
exclusion form to reflect the liability for the reported acreage on the
insured crop provided:

1 The difference between the total acreage report liability and the
total liability shown on the original hail and fire exclusion form is
more than one percent. (An insured will be considered to have a
like amount of private hail and fire liability if the difference in
liability described above is less than one percent.)

IN

The hail and fire exclusion form showing the revised liability must
be submitted no later than 15 days after the liability (based on the
reported acreage) is established.

If the crop has been damaged to the extent that a loss has occurred and
an indemnity is to be, or may be claimed on any unit of the crop, a
request for hail and fire exclusion will not be accepted for that year (on a
continuous hail and fire exclusion, the exclusion will not be effective until
the following year). Issuance of a prevented planting or replant payment
for any insured unit will not affect an insured's ability to exclude hail and
fire coverage.

Hail or Fire Damage. If hail and fire coverage is deleted from the MPCI
policy and the crop is subsequently damaged by hail or fire, an appraisal
for the production lost due to hail and/or fire will be made. [See FCI-78 or
RMA approved Exclusion Form for specifics on calculating the appraisal
for uninsured causes.]

The MPCI premium reduction for the hail and fire exclusion option is
shown on the county actuarial table as an Option Factor. The base
premium rate for acreage with additional coverage shall be reduced by
the hail/fire exclusion factor shown on the actuarial table. Liability times
the base premium rate times the hail and fire exclusion factor multiplied
by the applicable producer premium factor equals the producer premium
without hail and fire as shown:

X X =
Base Hail Producer Subsidized
Premium & Fire Premium Premium

Exclusion Factor

Factor €NACAT)
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(NACAT =>» Apple Options For Quality Adjustment. An insured with an MPCI

apple policy in effect may elect to obtain additional coverage on Apples through
the use of available options (where premium rates for the endorsements are
established). These options apply for all acreage of the crop covered by the
policy unless designated differently on the form. The options are continuous and
must be elected on the application (new insureds) or contract change form
(carryover insureds) and submitted on or before the sales closing date for the
initial crop year for which the insured wants the endorsements to be effective.
The continuous option may be canceled in accordance with the cancellation
provisions of the policy.

(4)(@) Fresh Fruit Option. The Option is designed for apple insureds who desire

specific coverage for quality of production.

1 The insured may choose Option A or Option B.

a

(o

10

N

If the insured selects Option A, the quality standards and
rates for Option A will apply to all Apples intended for
processing and fresh market distribution.

If the insured chooses Option B, the quality standards and
rates for Option B will apply to all Apples intended for fresh
market distribution, and the standards and rates for Option
A will apply to all Apples intended for processing.

Different price elections may be available for Apples
intended for either fresh market or processing [refer to the
actuarial documents].

All insurable acres of Apples in which the insured has a share in

the county must be insured regardless of intended use.

NOTE: Since terms of the Fresh Fruit Option provide for coverage
against damage caused by hail, an apple insured cannot elect both the
Fresh Fruit Option and the Hail and Fire Exclusion Option.

(4)(b) Sunburn Option. The Sunburn Option is designed for apple insureds who

have chosen Fresh Fruit Option B and who desire specific coverage
against excess sun.

NOTE: The Sunburn Option is available only in Washington, Oregon and
Idaho. €NACAT)
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(NACAT = Malting Barley Price and Quality Endorsement, the 96-91B or
RMA approved Malting Barley Price and Quality Endorsement provides
supplemental coverage for Malting Barley in addition to the coverage provided by
the Barley Crop provisions. Two Malting Barley coverage options are available,
Option A and Option B. Option A or B must be elected by the insured by
indicating the option selected on the application (new insureds) or contract
change form (carryover insureds) on or before the sales closing date.

)@

(5)(b)

(5)(c)

(5)(d)

(5)(e)

®)(H)

Option A provides supplemental coverage for insureds who contract
production after the sales closing date, grow approved Malting Barley
varieties but not under Malting Barley contract(s), or grow ONLY a portion
of approved Malting Barley varieties under Malting Barley contract(s).

Option B provides supplemental coverage for insureds who grow
approved Malting Barley varieties under Malting Barley contract(s).

Coverage under Option A or Option B is separate from Feed Barley
coverage. Feed Barley coverage for the purposes of the Malting Barley
Price and Quality Endorsement means: The basic Barley coverage
provided under the Small Grains Barley Crop Provisions without respect
to the Malting Barley Price and Quality Endorsement. All insurable
acreage of Barley (non-malting varieties, approved malting varieties, and
malting varieties that are not approved for coverage under the
Endorsement) is eligible for Feed Barley coverage.

Approved Malting Barley Varieties. Under Option A or Option B, only
those varieties specified in the Special Provisions, recommended by the
American Malting Barley Association, and/or approved by the RMA RO
shall be insurable. Other varieties meeting the conditions specified in the
Malting Barley Price and Quality Endorsement which are not contracted
may be insured via a written agreement.

Unit Division. Under Option A or Option B, all insurable acreage in the
county of approved Malting Barley varieties is ONE BASIC UNIT.
Production from non-malting varieties or non-approved malting varieties
MUST NOT be commingled with production from approved Malting Barley
varieties prior to making any determinations necessary for claims or APH
purposes under Option A or Option B.

1 Basic and optional units are provided for FEED BARLEY
coverage. [Refer to normal unit determination procedure as
outlined in Sec. 4, D(3) and (4).]

IN

Units for Option A or Option B Malting Barley and Feed Barley
units must be numbered consecutively. Do not start with 00100
for each type (Feed Barley and Malting Barley). If there are two
basic units of Feed Barley, the Malting Barley unit is numbered as
00300.

For APH instructions when Option A or Option B is in force [see Exhibit
22].€NACAT)
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(NACAT =» Northern Potato Policy. An insured with a MPCI Northern Crop

policy in effect may elect to obtain additional coverage on potatoes through the
use of endorsements (available where premium rates for the endorsements are
established). The endorsements are continuous and must be elected on the
application (new insureds) or contract change form (carryover insureds) and
submitted on or before the sales closing date for the initial crop year for which the
insured wants the endorsements to be effective. The continuous endorsement(s)
may be canceled in accordance with the cancellation provisions of the policy.
Beginning with the 1998 crop year, quality adjustment for production damaged by
freeze and causes that result in tuber rot have been incorporated into the
Northern Potato Crop Provisions.

(6)(@)

(6)(b)

(6)(c)

Northern Potato Quality Endorsement; the Northern Potato Quality
Endorsement is designed for potato insureds who desire protection
against loss of quality.

1 Protection for quality is based on the insured's marketing records
on potatoes graded in accordance with the U.S. standards for
grades of potatoes.

N

If less than four years of records indicating grade are available,
the grade from actual records will be averaged with the default
percentage shown in the Actuarial Documents. If no actual
records of grade are available, the default percentage shown on
the actuarial table will be used. [See Sec. 6, J(10)(b)4.]

[o8}

The actuarial table may provide separate rates and coverage for
U.S. No. 1 and for U.S. No. 2 Potatoes. Insureds may elect U.S.
No. 1 or 2 by potato type or group, if separate types or groups are
specified on the Special Provisions.

I

The endorsement provides additional quality adjustment for
production with internal defects in excess of grade tolerance and
cannot be sorted from undamaged production.

[&)]

Acreage grown for the production of seed is not covered under
this endorsement.

Northern Processing Potato Quality Endorsement; 98-84B or RMA
approved Northern Potato Processing Quality Endorsement. This
endorsement attaches to and amends the Quality Endorsement. The
Processing Potato Quality Endorsement provides coverage for low
specific gravity and dark fry color and provides quality protection for alll
the insured’s acreage that is grown under a processor’s contract.

Northern Certified Seed Potato Endorsement. 98-84C or RMA approved
Northern Certified Seed Potato Endorsement. This endorsement is
designed for Northern potato insureds who desire coverage for their
certified seed production.

1 The determination of certified seed must be made by a certified
seed inspector.
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Liability under the endorsement is determined by multiplying the
production guarantee of the Potato policy by the price for certified
Seed Potatoes shown in the actuarial documents.

Availability of this endorsement is limited to counties with certified
seed potato rates published in the actuarial documents, and to
insureds who furnish acceptable records of certified seed Potato
acreage and production for at least the previous three years.

Insured acreage is the acreage entered into the state seed Potato
certification program. This acreage cannot be greater than 125%
of the average number of acres entered into and passing the state
certification program in the three previous years. If the acreage is
greater than 125%, the production guarantee will be reduced in
accordance with the endorsement. A written agreement may
allow more acreage to be insured without the reduction in the
production guarantee.

Northern Potato Storage Coverage Endorsement. 98-84D or RMA

approved Northern Potato Coverage Endorsement. This endorsement is
designed for Northern potato insureds who desire coverage for damage
that occurs within the insurance period, but that does not become evident
until a later time. The extended coverage is applicable only if damage

results in:
1 Tuber rot;
2 Certain internal defects (applicable only if the producer elected

[[e¥]

I~

coverage under the Northern Potato Crop Insurance Quality
Endorsement); or

Low specific gravity or dark fry color (applicable only if the
producer elected coverage under the Northern Potato Crop
Insurance Processing Quality Endorsement).

All production must be insured under this endorsement except that
grown under a contract that requires delivery to a buyer within
three days of harvest. For example, if 20 acres of a certain variety
are to be delivered at harvest, those acres would not be charged a
premium for the endorsement. An additional premium is charged
for al other acreage insured under the endorsement. € NACAT)
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(NACAT =» Wheat Winter Coverage Options. Under the Endorsement, Option
A or B attaches to the Small Grains Wheat Crop Provisions and provides
coverage for fall seeded Wheat between the fall final planting date and the spring
final planting date. They are available only in counties where BOTH a fall final
planting date and a spring final planting date are provided. [See Sec. 6, J(13)(d)
for APH instructions relating to Options A and B.]

Note: For fall planted Wheat in counties for which there is only a spring final
planting date, a replanting payment is not applicable. For insurance to attach on
fall planted Wheat in these counties, insureds must request coverage prior to the
sales closing date. Insurance attaches to fall seeded acreage that had an
adequate stand to produce a normal crop on the earlier of the spring final
planting date or the date the Insurance Provider agreed to accept coverage for
the crop.

If coverage under Option A or B is desired, the election must be made by the fall
sales closing date. Failure to elect either Option A or Option B indicates both
Options are rejected. The provisions of Option A or B are as follows:

(7) (@) Coverage begins the later of the date the application is accepted or the
fall final planting date. Coverage ends on the spring final planting date
shown on the Special Provisions.

(7)(b) If Winter Wheat is damaged and at least 20 acres or 20 percent of the
acreage in the unit does not have an adequate stand to produce at least
90 percent of the average production guarantee, the insured may:

1 Destroy the remaining crop on such acreage and be eligible for an
indemnity if:

a Option A is in force, the production to count for claims for
indemnities is equal to the greater of 70 percent of the
production guarantee or the actual appraisal for the
damaged acreage. An appraisal of the crop's potential
production is required prior to the Winter Wheat's
destruction. Only the actual appraisal will be used for APH
purposes. The insured may utilize the acreage for any
purpose including planting and separately insuring Spring
Wheat or any other crop.

(o

Option B is in force, an appraisal must be made on the
damaged acreage to determine the production to count for
APH and for indemnity purposes under the policy
provisions. The insured may utilize the acreage for any
purpose including planting and separately insuring Spring
Wheat or any other crop.

N

Continue to care for the damaged crop. Under Option A or B,
Winter Wheat coverage continues and the acres and production
(harvested or appraised) will be used for the Winter Wheat APH.
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Replant the damaged acreage to an appropriate variety of Wheat
if practical and receive the replant payment specified in the Small
Grains Crop Provisions. Under Option A or B, coverage on such
acreage will continue under the policy provisions.

[o8]

(7)(c) Insureds must provide written notice of damage in accordance with the
policy, but not later than the spring final planting date shown on the
Special Provisions.

(7)(d) Winter Wheat acreage for which a replant payment was made for planting
to Spring Wheat shall retain the Winter Wheat approved APH yield and
premium rate. The acres and production are used for the Winter Wheat
APH. €NACAT)

E(8) Reserved.

E(9) Reserved.
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(NACAT =>» Pear Quality Adjustment Endorsement.

(10)(a) The endorsement provides guality adjustment provisions for pears in any
State (except California) for which the actuarial table designates a
premium rate for this option:

(10)(b) If the Quality Adjustment Endorsement is elected, the Endorsement must
be selected on the application if a new insured. If a carryover insured, the
endorsement may be elected on a new application or RMA approved
policy change form submitted on or before the sales closing date for the
crop year in which the insured wishes the Quality Adjustment
Endorsement to be effective.

(10)(c) A RMA approved Pear Crop Provisions must be in force and all the terms
and conditions of the policy adhered to.

(10)(d) If pear production is damaged by hail and if 11 percent or more of the
harvested and appraised production does not grade at least U.S. No. 2 in
accordance with applicable United States standards due solely to hail, the
amount of production to count will be reduced as follows:

1 By 2 percent for each full 1 percent in excess of 10 percent when
11 percent through 60 percent of the pears fail the grade
standard,;

2 by 100 percent when more than 60 percent of the pears fail the

grade standard.

The difference between the reduced production and the total production
in 1 and 2 above will be considered as cull production. Pears that are
knocked to the ground by wind or that are frozen and cannot be packed
or marketed as fresh pears will be considered 100 percent cull
production. Fifteen percent of all production considered as cull production
will be considered as production to count.

(10)(e) The endorsement may be canceled for any succeeding crop year by
giving written notice on or before the cancellation date provided by the
"Pear Crop Provision" preceding such crop year.€-NACAT)

(NACAT = Fresh Market Sweet Corn Minimum Value Option.

(11)(a) If the option is elected, the option must be selected on the application if a
new insured. If a carryover insured, the option may be elected on a new
application or RMA approved policy change form submitted on or before
the sales closing date for the crop year in which the insured wishes the
option to be effective.

(11)(b) The option allows the value of each harvested container to be as low as
zero.

1 For sold production, the dollar amount obtained by subtracting the
allowable cost contained in the Special Provisions from the price
received for each container of sweet corn (this result may not be
less than zero for any container of sweet corn), and mult(ijplyi ng
this result by the number of containers of sweet corn sold; and
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For marketable production that is not sold, the dollar amount obtained by
multiplying the number of containers of sweet corn on the unit by the
minimum value shown in the Special Provisions for the planting period
(harvested production that is damaged or defective due to insurable
causes and is not marketable will not be counted as production).

(11)(c) The option may be canceled for any succeeding crop year by giving written

notice on or before the cancellation date provided by the crop provisions
preceding such crop year. €NACAT)

E(12) (NACAT =»Fresh Market Tomato (Dollar Plan) Minimum Value Option.

(12)(a) Permits the insured to select the Minimum_Value Option by electing Option | or

Option Il for Fresh Market Tomatoes for which the actuarial table designates and
rates for this option.

(12)(b) If the option is elected, the option must be selected on the application if a new

insured. If a carryover insured, the option may be elected on a new application
or RMA approved policy change form submitted on or before the sales closing
date for the crop year in which the insured wishes the option to be effective.

(12)(c) Option | of the Minimum Value Option allows the total value of the harvested

production to be determined as follows:

1

IN

For sold production, the dollar amount obtained by subtracting the
allowable cost contained in the Special Provisions from the price received
for each carton of tomatoes (this result may not be less than the minimum
value option price contained in the Special Provisions for any carton of
tomatoes), and multiplying this result by the number of cartons of
tomatoes sold; and

For marketable production that is not sold, the dollar amount obtained by
multiplying the number of cartons of tomatoes on the unit by the minimum
value shown on the Special Provisions for the planting period (harvested
production that is damaged or defective due to insurable causes and is
not marketable will not be counted as production).

(12)(d) Option Il of the Minimum Value Option, the total value of harvested production

will be as provided [in E(12)(c) above], except that the dollar amount [in E(12)(c)1
above], may not be less than zero.

(12)(e) The option may be canceled for any succeeding crop year by giving written notice
on or before the cancellation date provided by the Crop Provisions preceding such
crop year. € NACAT)
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E(13) (NACAT = Fresh Market Pepper Minimum Value Options.

(13)(a) Permits the insured to select either Option | or Option Il of the Minimum_Value
Option for Fresh Market Peppers for which the actuarial table designates and
rates for this option.

(13)(b) If the option is selected, the option must be selected on the application if a new
insured. If a carryover insured, the option may be elected on a new application
or RMA approved policy change form submitted on or before the sales closing
date for the crop year in which the insured wishes the option to be effective.

(13)(c) Option | of the Minimum Value Option allows the total value of the harvested
production to be determined as follows:

1 For sold production, the dollar amount obtained by subtracting the
allowable cost contained in the Special Provisions from the price received
for each box of peppers (this result may not be less than the minimum
value option price contained in the Special Provisions for any box of
peppers), and multiplying this result by the number of boxes of peppers
sold; and

N

For marketable production that is not sold, the dollar amount obtained by
multiplying the number of boxes of peppers on the unit by the minimum
value shown on the Special Provisions for the planting period (harvested
production that is damaged or defective due to insurable causes and is
not marketable will not be counted as production).

(13)(d) Option Il of the Minimum Value Option, the total value of harvested production
will be as provided [in E(13)(c) above], except that the dollar amount in [E(13)(c)1
above], may not be less than zero.

(13)(e) The option may be canceled for any succeeding crop year by giving written
notice on or before the cancellation date provided by the crop provisions
preceding such crop year. €NACAT)
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4F Service Forms And Administrative Requirements

F(1) Policy Changes. Use FCI-12A, Contract Change or a Contract Change Form approved
by RMA to request the following contract changes.

(1)(a) A CHANGE of price election or coverage level. The change must be requested
on or before the sales closing date and requires the insured's signature. In
counties with both Winter and Spring Wheat sales closing dates the change must
be requested on or before the fall sales closing date; however, if Winter Wheat is
NOT planted, the insured may change the level and/or price election by the
spring sales closing date.

(1)(b) Cancellation of a county or a crop in a specific county. The request must be
made on or before the cancellation date and requires the insured's signature.

(1)(c) A transmittal for a successor-in-interest application. The insured's signature is
required; however, the request is not required to be made on or before the sales
closing date.

(1)(d) Caorrections of the insured's name, address, executor, identification number,
administrator, etc. Such corrections may be made after the sales closing date
and do not require the insured's signature.

(1)(e) Addition or removal of the “All Counties” election.

F(2) Acreage Report FCI-19. Use the FCI-19, Crop Insurance Acreage Report or Acreage
Report Form approved by RMA for meeting acreage reporting requirements. The
insured establishes his/her insurable share at the time insurance attaches via the
acreage report. However, for determining the amount of an indemnity, if the insured's
share is different than at the time insurance attached, the insured share will be the lesser
of: (1) the share at the time insurance attached, or (2) the share determined by the
Insurance Provider at the earlier of the time of loss or the beginning of harvest of the
unit, unless excepted by the specific crop policy.

(2(@ Filing Deadlines. The insured or authorized representative must sign and submit
an annual acreage report on or before the acreage reporting date contained in the
crop's Specia Provisions except as provided in [Par. 1, 2 or 3]. (CAT =»The
operator may sign the acreage report for another person sharing in the crop. €
CAT) If theinsured fails to submit a signed acreage report, the Insurance
Provider may: (1) declare the acreage report to be zero as provided under RMA-
approved procedure, or (2) determine the insurable acreage, share, practice, type,
etc. If an unsigned acreage report is submitted, the Insurance Provider may send a
letter to the insured advising that the reported information will be binding if the
insured does not provide revised information within a specified amount of time.
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The latest acreage reporting date may be used for multiple crops that are
insured with the same Insurance Provider and have:

a Fall final planting dates (August 15-December 30), insureds are
allowed, for all such crops, until the latest applicable fall acreage
reporting date for the insured crops to submit the acreage report.

len

Spring final planting dates (December 31-August 14), insureds are
allowed, for all such crops, until the latest applicable spring
acreage reporting date for the insured crops to submit the acreage

report.

IN

If the Special Provisions designate separate planting periods for a crop,
the insured must submit an acreage report for each planting period on or
before the acreage reporting date contained in the Special Provisions for
the planting period.

(o8]

If planting continues after the final planting date or the insured is
prevented from planting during the late planting period, the acreage
reporting date will be the later of:

a The acreage reporting date contained in the Special Provisions;
b The date determined in accordance with [Par. (2)(a) 1, 2;] or
C Five days after the end of the late planting period for the insured

crop.

Required Annually. The acreage report is the basis for determining the amount
of insurance provided and the premium (charged or imputed). These reports are
by crop and include, but are not limited to, P/T/V (when applicable), location, date
of planting or seeding, number of acres and share in the crop. (CAT=>»Unless a
person with an insurable interest in the crop objects in writing on or before the
acreage reporting date and provides a signed acreage report on his or her own
behalf, the operator may file/sign the acreage report for all other persons with an
insurable interest in the crop. A power of attorney is not required and all other
persons with an insurable interest in the crop, and for whom the operator
purports to sign and represent, are bound by the information contained in that
acreage report. € CAT)

Intended Acreage Reports. Insurance Providers may request planting intentions
from the insured at the time of application or when servicing the policy for
subsequent crop years (i.e., updating the APH).
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Information generated from the intended acreage report must be
issued to each insured no earlier than 30 days prior to the final acreage
reporting date.

IN

Insurance Providers must provide the insured with instructions to verify
the accuracy of the intended acreage report and submit any corrections
or additions to the Insurance Provider by the final acreage reporting date.

[¢¥)

If the insured submits nothing further by the final acreage reporting date,
coverage will be based on the intended acreage report and understood to
be complete and accurate.

Reporting Irrigated Practices. Insurance Providers are to provide a copy of the
Irrigated Practice Guidelines to all insureds for whom the irrigated practice may
apply. The Irrigated Practice Guidelines identify factors to be considered in
determining the proper acreage to be reported and insured under an irrigated
practice. [See Exhibit 33 for Irrigated Practice Guidelines.]

Late Reporting. The policy provides that if the insured does not submit an
acreage report within the specified time, the Insurance Provider may determine
by unit the insured acreage, share and practice, or may deny liability on any unit.
If the final acreage reporting date falls on Saturday, Sunday, or a legal holiday,
the next business day will be considered as the final acreage reporting date.

If the Insurance Provider declares the crop "“insured”, the applicable premium and
administrative fee are considered earned and payable.

=

(NACAT = The Insurance Provider is entitled to any premium
due. €NACAT)

2 (CAT =RMA is entitled to the imputed premium credit€ CAT).

Revised Acreage Reports. Prior to the final acreage reporting date, insureds
may revise acreage reports to reflect a change in their intentions. However,
AFTER the final acreage reporting date, acreage cannot be changed without the
Insurance Provider’'s consent except:

1 Short rated, as allowed by the applicable crop provisions and the actuarial
table provides a reduced premium rate for acreage destroyed by the date
designated by the crop's Special Provisions. If the insured requests that
such acreage be designated separately on his/her acreage report, the
Insurance Provider may revise the acreage report if the conditions stated
in the policy are met. Separate line entries are required on the acreage
report for the acreage on which insurance will continue and the acreage
eligible for the reduced premium rate. Acreage on which the reduced
premium rate applies is not eligible for any subsequent claim for
indemnity or considered for APH purposes.

IN

(CAT =>»If the planted acreage was reported timely and the insured
requested a measurement service from the FSA no later than the acreage
reporting date and the measured acreage was different than the reported
acreage, the acreage may be increased or decreased based on the FSA
measured acres.€ CAT)
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For other situations, premium adjustments will not be made for insured acreage
put to another use after the acreage reporting date. If the insured destroys or
puts acreage to another use without consent, an appraisal of not less than the
guarantee will be assessed on such acreage; however, such appraisals are not
used for APH purposes.

Measurement Service Requested (Idaho, Oregon and Washington ONLY).

(2)(h)

(NACAT =» An insured may certify in writing (ON OR BEFORE
THE SALES CLOSING DATE) that an acreage measurement
service for a crop will be requested to determine the actual
planted acres. A copy of the FSA (or other qualified third party)
form that verifies acreage measurement was requested,

must be furnished to the Insurance Provider. In such case:

=

An acreage report must be filed by the final ARD.

2 The acreage report (revised due to request of measurement) must be
completed within 30 calendar days of ARD. If the final acreage report is
not provided within 30 calendar days of the ARD, the preliminary report is
used.

i The acreage report cannot be increased or decreased more than
20 percent from the reported acreage without insurance provider
approval. €NACAT)

i If the insured does not file a revised acreage report based on
requested acreage measurements, the acreage report submitted
by the ARD will apply.

Verifying the Acreage Reported. The representative/agent shall CAREFULLY
REVIEW with the insured the original acreage report BEFORE it is submitted to
the Insurance Provider. It is absolutely imperative that the information required
to be reported on the acreage report is ENTIRELY accurate. Policy provisions
do not allow for increasing liability except in rare situations [as specified in the
FCIC-25010 (LAM)]. Under-reported acreage or unreported units may adversely
affect the outcome of a loss.

When the Schedule of Insurance/Summary of Protection is received, it MUST
also be reviewed for accuracy. If an error is found when compared to the
acreage report, the agent/representative MUST contact the Insurance Provider
and have the error corrected.

Assignment of Indemnity, FCI-20 or RMA approved Assignment of Indemnity Form.

An insured may assign the right to an indemnity payment for a crop(s) under an MPCI
insurance contract to another party(ies) (creditor) by using this form. Only one

assignment per crop per county is allowed. The assignment applies for all acreage of
the crop covered by the policy. The assignment:

(3)(a) Is effective upon approval by an authorized representative of the Insurance

Provider.

(3)(b) Is in effect only for the crop year specified on the assignment form.
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(3)(c) May be made after acceptance of the application but must be completed
before a loss claim is processed (submitted to the insurance provider for
payment of the indemnity). (NACAT =>Issuance of a replant payment for
any insured unit will not affect the insured's ability to assign the right to an
indemnity to another party. €NACAT)

(3)(d) May be canceled during the crop year. The Insurance Provider will
cancel the assignment only if the assignee (creditor) submits a written
statement releasing the assignment. The release must indicate the
insured's name, mailing address, policy number and crop(s) released.
The agent/representative will prepare a memo, attach the statement of
release, and file it in the insured's file.

(3)(e) Provides for an indemnity payment (subject to any administrative fee
deduction or any other unpaid balance) payable either to the creditor only,
or to the creditor and insured jointly.

Transfer of Right to an Indemnity. Use the FCI-21 or RMA approved Transfer
of Right to an Indemnity Form to transfer coverage and the right to any
subsequent indemnity from one insured entity to another entity. This form is
used when the transfer of part or all of the ownership/share of the insured crop
occurs during the insurance period.

(4)(a) A separate form may be required for each different unit or portion of a unit
on which coverage is being transferred.

(4)(b) A transfer of right to an indemnity is subject to any outstanding
assignment of indemnity made prior to the date of transfer.

(4)(c) The transferee and the transferor (insured) shall be jointly and severally
liable for any unpaid premium and/or administrative fee on the acreage
and share transferred.

(4)(d) The Transfer of Right to an indemnity may be released by the transferee
submitting a signed statement of release showing the insured’s name,
mailing address, contract number, crop(s), and unit(s).

(4)(e) Transfer of right to an indemnity forms expire at the end of the insurance
period for the crop year specified. For succeeding crop years, an
application must be made to insure the proper entity if insurance is to
continue in effect.

Power of Attorney. Insureds may grant signing authority for MPCI forms to a
third party, provided a legally executed Power of Attorney is used.

The Power of Attorney must be considered to be legally executed by the state in
which it was executed and it must give the appointee the authority to sign crop
insurance documents for the insured. In states that require the power of attorney
to be acknowledged (notarized), the signatures of the individual and appointee
must be notarized. In states that do not require the power of attorney to be
notarized, the signatures of the individual and appointee must be witnessed and
the signature of the witness obtained on the document.
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WRITTEN AGREEMENTS

Use the FCI-5 or FCI-5B, Request for Actuarial Change [see Exhibit 11], or Request for
Written Agreement Form approved by RMA, whichever is applicable, to request written
agreements. Agents should consult their Insurance Provider regarding issuance of written
agreements. The written agreement must be signed and dated by the insured on or before
the applicable date and must be approved by the RMA RO and/or Insurance Provider to
be effective. [See Par. G(7) for a chart indicating: Written Agreement Deadlines,
Issuance Authorities, Written Agreements requiring Pre- Acceptance Crop Inspections, and
the Minimum Supporting Documentation required for each type of request. [See Exhibit
12 for a list of the RO's and states served.]

Insurance Providers must send a courtesy copy of each written agreement they approved
to the applicable RMA RO [See G(7) for Minimum Supporting Documentation]. If the
insured signed the written agreement after the expiration date stated on the written
agreement, the RMA RO will provide notification to the Insurance Provider that the
agreement was not signed timely and is not valid. Insurance Providers also must provide
a list of such agreements to Reinsurance Services Division by the RMA RO.

G(1) Written Agreement Request Requirements.

(1)(a) Insured's Responsibilities. The insured must complete and sign a request
for a written agreement (with the agent's assistance) that contains the
information necessary to execute the written agreement. The agent
forwards the completed request to the Insurance Provider.

(1)(b) A request submitted less than 60 days prior to the sales closing date for
the purpose of establishing a rate or coverage different from that available
from the County Actuarial Table, or initially establishing rates must contain
the following statement in its entirety [see Exhibit 11, FCF5B]:

"I have read and understand the following:

1 If this request is for the purpose of establishing a rate or coverage
different from that available from the Actuarial Documents, or initially
establishing rates and coverage not available on the Actuarial
Documents, | agree to accept the rates and coverage assigned on
the written agreement as of the date of this request, if they are
within 5 percent of the rates and coverage | requested and as
contained on this form.

IN

If the rate and coverage provided on the written agreement are
different from those contained in this request (by more than 5
percent), or if | did not specify the terms to which | would agree, |
will have the option of accepting the rate and coverage provided by
the written agreement or those provided by the Actuarial
Documents, if available.

[o8]

If this request is denied, the written agreement is not approved, or |
do not accept the written agreement [under 2 above] by the
expiration date specified in the written agreement, | agree that |
must accept the rate and coverage from the Actuarial Documents, if
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available. If this request is to initially establish a rate and
coverage not otherwise available from the Actuarial Table, | agree
that such insurance coverage will not be provided should this
request be denied or the written agreement is not approved or
accepted by the expiration date.

4 | agree that any option to cancel or change my crop insurance
policy for the current crop year based on RMA determinations
described in 2 and 3 above may be exercised in accordance with
the policy by the cancellation date.

5 | agree that the preceding statements will apply to any

determinations made by RMA as the result of a request for
reconsideration or an appeal related to this request for a written
agreement.”

Insurance Provider Responsibilities. The Insurance Provider records the
date the request is received (log, date stamp, etc.), reviews the request to
ensure that it contains the information necessary to execute the written
agreement, and forwards the request (if it must be authorized by the RMA
RO) to the applicable RMA RO. The request and any required supporting
documentation must be received by the RMA RO by the applicable
deadline. [See Par. G(7) for request deadlines, approval authorities, and
required documentation.]

RMA RO Responsibilities. The RMA RO reviews the request and either
denies it or provides the authorized offer to the Insurance Provider within
15 calendar days. If more time is needed to process the request, the
RMA RO will advise the Insurance Provider of the reason for the delay
and when the approved offer may be expected. For multi-year written
agreements, the RMA RO will notify the Insurance Provider prior to the
expiration date of the requirements for reissuance. If a multi-year written
agreement will be canceled by the RMA RO prior to the expiration date,
the RMA RO will provide a written cancellation notice to the Insurance
Provider (copy to the agent) by the contract change date. [See FCIC
24020, Written Agreement Handbook for reissuance documentation and
processing requirements.]

Initial written agreements requested after the sales closing date to
establish insurability require an inspection at the time the offer is made to
the insured by the Insurance Provider if the crop has been planted.

Additional Requests. An additional request is required for land that was
not included in the legal description(s) of the original request.

For requests submitted 60 or more days prior to the sales closing date,
(initial and renewal requests for a subsequent crop year) the insured
maintains al rights in accordance with the policy, including the right to
cancel the policy, sign a High-Risk Land Exclusion Option, make changes
to level and/or price election, or other administrative changes allowed by
the sales closing date. The date a written agreement is provided to the
insured or the request is rejected by the RMA RO does not affect the date
by which such changes must be made.
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Written Agreement Terms. The term for written agreements may be for one
crop year only or multi-year as indicated on the actual written agreement. The
conditions of the agreement remain in effect unless:

(2)(a) Insurance plan changes and written agreements are not allowed by the
new plan;

(2)(b) Canceled in writing by any party on or before the Cancellation Date for
the Crop Year;

(2)(c) Crop policy is terminated for any reason;

NOTE: [See G(1)(d) for additional RMA RO responsibilities regarding multi-year
written agreements.]

Reissuance in Subsequent Years. Agents will need to check to see if a
request for reissuance of a written agreement is necessary in subsequent crop
years. When reissuance is required, attach a photocopy of the previous written
agreement (and if applicable the previous APH form) to the request (that includes
the 60-day statement) which is signed and dated by the insured and Insurance
Provider. The deadline for requesting reissuance of a written agreement is the
applicable crop's sales closing date (including transfers) for most written
agreements. The request (including required documentation) must be signed
and dated by the insured on or before the sales closing date for the crop.
Requests requiring RMA RO approval must be postmarked by the Insurance
Provider within 20 calendar days after Sales Closing and received by the RMA
RO within 10 calendar days thereafter. If the request is received after the
deadline the request will be denied. If the previous agreement needs updating
because of a new FSN, legal description, etc., note this information on the
photocopy. The RMA RO/Insurance Provider will evaluate the request and
reissue the agreement if it remains appropriate on the previous terms. If deemed
necessary, the agreement may be modified and the Insurance Provider/agent
notified of the change. If more information is needed, the RMA RO will contact
the Insurance Provider/agent. Reissuance is not necessary if:

(3)(d) The land or individual classification provided by the written agreement
was incorporated into the actuarial documents book.

(3)(b) The rates for a previously unrated crop or P/T/V provided by the written
agreement are subsequently published in the actuarial documents book.

Written Unit Agreements. Land located in a high-risk area are not eligible for
written unit agreements. If the land is not classified as high-risk area, an insured
may qualify for a written unit agreement if ALL of the following criteria are met:

(4)(a) The insured must clearly document that geographic features or good
farming practices make it impossible to follow optional unit division
resulting in an inequity.

(4)(b) Atleast the most recent year's APH records, separated according to the
proposed units, must be provided with the request.
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(4)(c) Physical features, such as canyons, lakes, rivers, mountains, or irrigation
systems which clearly distinguish different farming operations must be the
basis for unit boundaries. These features must present a significant
obstacle to farming and are not under the insured's control.

1 Acreage planted to an insured crop where the planting pattern
continues across section lines may be a separate unit provided all
other specific criteria exist.

IN

An insured may not receive more units than would be allowed had
these special circumstances not existed.

(4)(d) A request meeting the following underwriting guidelines is submitted. [See
G(6)]

1 The Insurance Provider must prepare the written unit agreement,
together with supporting materials, and submit the proposed
agreement to the applicable RMA RO for approval.

The RMA RO will:

IN

Jo

Require evidence to justify items [(4)(a)-(c) above].

(o

Require a clear, legible, and legally specific map diagram if
necessary to accurately identify units.

i The map must be specifically referenced in the
agreement to be legally valid.

ii The map must be of a reproducible size and quality
(or 4 copies provided) for attachment to each copy
of the agreement.

10

Approve or deny the agreement. The following statement
will be included in the language of all new approved written
unit agreements:

“This written unit agreement shall be in effect for the

and succeeding crop years provided no significant
changes occur to the farming operation which invalidate
the approved unit structure. If significant changes occur,
this written agreement is null and void.”

[N

Provide a statement authorizing the Insurance Provider to
continue the units for previously approved agreements
[which do not contain the statement in ¢ above] where:

i The written unit agreement was initially authorized
and approved by the RMA RO, and
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i No significant changes have occurred to the
farming operation which invalidates the approved
unit structure. If changes are requested, the unit
structure must be resubmitted to the RMA RO for
evaluation.

The Insurance Provider must attach this statement to the
original written agreement.

D

If the agreement is not approved, notify the Insurance
Provider stating the reason why the written agreement is
not acceptable.

[o%}

Written unit agreements authorized for unit division purposes may
be continued in subsequent crop years without reapproval or
reissuance by an Insurance Provider. The units initially approved
may be combined, or have land added, to the extent that the units
remain viable without further approval from RMA RO. RMA RO
approval is required if significant changes occur to the farming
operation which invalidate the viability of the units designated in
the written agreement.

G(5) Written Unit Agreements. These guidelines are restricted to annual crops
whose basic and crop provisions allow for OPTIONAL units located in separate
sections, section equivalents (in the absence of sections), or FSN'’s (in the
absence of sections or section equivalents or where section boundaries are not
readily discernable).

(5)(@) Section equivalent (states of Maine, New York, & Pennsylvania only).
For guidelines used to establish optional units on a section equivalent
basis [See Exhibit 5, Par. 1 and 2].

(5)(b) Topographical/Physical features (states of Idaho, Oregon & Washington
only). For guidelines used to establish optional units in which the
topographical/physical features are not conducive to farming in a manner that
conforms to U.S. Rectangular Survey System, resulting in inequitable unit
division based on sections or section equivalents [See Exhibit 5-B].

(5)(c) Creating optional units from oversized sections or Farm Serial Numbers.

1 Each oversized section or FSN must be divided into two or more
blocks, each containing at least 640 acres.

IN

All optional unit guidelines contained in the policy (Basic, Crop
and Special Provisions).
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G(6) Written Unit Agreement Reguest Form.

WRITTEN UNIT AGREEMENT REQUEST
Insured's Name: Policy Number:
Address: County land location:

Telephone Number:

Crop: Crop Year: Percent Share:
Practice: Type: Variety:

State: Legal Description:

FSA FSN: RMA Yield:

FSA Aerial Photocopy (field(s) identified):
APH Form(s) (if applicable for all units):
Other Person(s) Sharing In The Crop:
Insurance Experience by Year (when applicable).
Premium:
Indemnity:
Liability:
Cause of loss:
Reason for Request:
Certification Statement: | certify that the information | have furnished on this request is
complete and accurate. | understand that failure to furnish complete and accurate information
may result in voidance of my crop insurance contract and may result in criminal or civil false
claims actions.
Insured's Signature: Date:
Agent's Name and Code:

Company Name and Address: Date:

NOTE: The following statement is required on the Written Unit Agreement. This written
agreement shall be in effect for the _ and succeeding crop years provided no
significant changes occur to the farming operation which invalidate the approved
unit structure. If significant changes occur, this written agreement is null and
void. €NACAT)
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(NACAT=>Deadlines, Approval Authorities, and Documentation. The

following chart indicates the types of written agreements (WA) and for each type
the deadline for the request, approval authorities and required documentation.

*Insured must sign and date the written agreement request by the deadline
specified for the crop as indicated below. The request and all required
supporting documentation must be postmarked by the Insurance Provider within
20 calendar days after the deadline and received by the RMA RO within 10
calendar days after the 20" day.

WRITTEN AGREEMENT DEADLINES AND DOCUMENTATION

TYPE OF
AGREEMENT

DEADLINE*

AUTHORIZED
BY

MINIMUM SUPPORTING
DOCUMENTATION3

Counties with no
actuarial documents for
the crop

Cancellation date (for the

crop in the area) specified in

the crop endorsement for
which coverage is
requested. 1

RMA RO

Completed Request for Actuarial
Change Form/Written Agreement,
aerial photos. Evidence of
adaptability and producer's
production history.4

Unrated Nursery Plant
Materials

New Insureds: With
Application

Carryovers/subsequent
years: Cancellation date

RMA RO

Completed FCI-5 Request for
Actuarial Change, which contains a
typed list of exact names of genus,
species, subspecies, cultivars,
common name (if applicable), plant
and container size, number of
plants to be insured, practices,
container or field grown, and
nursery grower’s published
wholesale price catalog or price list
that includes the name of the
nursery and price information for
the requested plants.

Class (type) of Dry
Beans not on actuarial
documents (including
Chickpeas/Garbanzo
Beans)

Sales Closing

RMA RO

Report prices received for the
specific class (type) and either (1)
two years of university test plot
data and its recommendations, or
(2) two years of seed company
data supplemented by university
data. If items (1) or (2) are not
available, then two years of
production data for the requested
class and prices received. The
variety of the specific class (type)
that will be planted. Current year's
APH form certifying all dry bean
records (including
Chickpea/Garbanzo Bean records
for those classes/types).
Completed request for Actuarial
Change Form/Written Agreement.

Special Purpose Corn if
coverage not provided
by the Special
Provisions

Sales Closing

RMA RO

Completed Request for Actuarial
Change Form/Written Agreement.
Evidence of adaptability and/or
producer's production history.
Normal planting and harvesting
dates and marketing outlets.
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TYPE OF DEADLINE* AUTHORIZED MINIMUM SUPPORTING
AGREEMENT BY DOCUMENTATION3
Seed Potato acreage Sales Closing RMA RO Completed Request for Actuarial

greater than 125% of
past average acres

Change Form/Written Agreement.
Reason for increase and
certification that all requested
acreage will be managed in
accordance with state standards.

Non-Irrigated Corn Grain
where Irrigated Corn (Grain
and Silage) listed on
actuarial documents only

Sales Closing

Initial: RMA RO, or
Insurance Provider, if
specific underwriting
guidelines have been
issued by RMA RO

Subsequent crop years:
Insurance Provider
provided no changes
occur

Completed Request for Actuarial
Change/Written Agreement and
current Year's APH Form with at
least three years of actual corn
grain production records.
Insurance Provider/RO may
require additional documentation.
Refer to the Special Provisions for
minimum requirements. 4

Rotation Exceptions Sales Closing RMA RO Completed request for actuarial

where provided for by change form. Evidence of

the Special Provisions adaptability of rotation practice
deviation, detailed information
regarding steps taken to mitigate
disease concerns, producer’s APH,
soils map, and field location.

Strip-Mined Land (food Sales Closing Initial: RMA RO Completed request for Actuarial

or fiber crop produced
less than five
consecutive crop years)

Subsequent crop years;
Insurance Provider if no
changes occur

Change Form/Written Agreement,
aerial photos, description of
reclamation process report, date
reclamation completed, NRCS
soils map and APH.

Organic Farming
Practices Recognized as
“Good Farming
Practices”

Sales Closing

RMA RO

Completed request for Written
Agreement for Organic Crops,
copy of the written certification
(previous year’s certification or
other acceptable documentation).
[See FCIC-24140, Organic Crop
Insurance Underwriting Guide for
specific reporting requirements and
instructions; Sec. 6, for required
documentation.]

Written Unit Agreements
(Oversized Sections or
FSN'’s, and Section
Equivalent — Designated
States)

Initial: Sales Closing

Subsequent Years: Acreage
Reporting date for amended
WA if acreage is added to
the farming operation not
included in any identified
oversized section or FSN 